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ROSARIO. 

Consul  William  Da-»vson,  jr.,  May  G. 

As  in  1914,  f)ractically  all  forms  of  economic  activity  were  di- 
rectly influenced  b}"  two  potent  factors — the  European  war  and  the 
Argentine  crisis.  It  will  be  remembered  that  Argentina's  internal 
crisis,  resulting  from  a  period  of  overspeculation,  followed  by  the 
withdravval  of  European  capital  after  the  Balkan  War,  began  to  be 
felt  in  all  its  force  toward  the  close  of  1913.  The  outbreak  of  the 
European  war  brought  depression  to  its  most  acute  point  during 
the  months  of  August,  September,  and  October.  191-1,  but  the  close 
of  1914  and  the  whole  of  1915  were  marked  by  the  gradual  recovery 
of  business  to  normal  conditions. 

Increased  Exports  but  Decreased  Imports. 

The  basic  industries  of  the  district,  agriculture  and  stock  raising, 
had  a  good  jeav.  Internal  business  depression  does  not  necessarily 
shake  the  confidence  of  the  farmer,  particularly  when  his  produce 
is  marketed  abroad,  and  the  only  immediate  compensation  Argen- 
tina could  hope  for  in  the  present  war  was  an  increased  demand  at 
higher  prices  for  its  food  and  raw  products.  With  favorable  agri- 
cultural and  grazing  conditions  at  home  and  a  ready  market  abroad, 
Argentina  was  able"  to  bring  its  exports  in  1915  to  $540,000,000,  the 
highest  figures  ever  reached.  Under  normal  conditions  this  should 
mean  enormously  enhanced  purchasing  power  and  a  corresponding 
increase  in  imports  of  merchandise.  Business  is,  however,  not 
normal;  sources  of  supply  are  restricted  and  the  country  as  a  Avhole 
is  still  practicino-  economy.  Imports  in  1915  amounted  to  only 
$219,000,000,  the 'lowest  figures  since  1905. 

With  a  growing  favorable  balance  of  trade  the  stock  of  money 
in  circulation  increased  rapidly  and  the  banks  began  to  report  large 
surpluses  for  which  no  investment  was  to  be  foimd,  yet  business  con- 
tinued to  be  dull.  The  psychological  effects  of  the  crisis  were  still 
felt  and  bankers  and  their  clients  lacked  confidence  in  their  own 
market,  while  they  viewed  with  well-founded  apprehension  the 
economic  liquidation  that  must  follow  the  war.  This  state  of  affairs 
is  reflected  in  the  considerably  diminished  import  trade  alreadj^ 
affected  by  the  restriction  of  foreign  sources  of  supply,  high  freights, 
and  scarcity  of  shipping.  The  absence  of  usual  shipping  facifities 
has  been  especially  felt  by  importers  and  exporters  of  the  Rosario 
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district,  the  ports  of  which  are  all  at  some  distance  from  the  sea 
and  consequentl}'  less  accessible  than  those  of  the  Buenos  Aires 
district. 

Shortage  of  Merchandise. 

In  general,  then,  as  will  be  brought  out  below  in  detail,  the  year 
1915  was  a  good  one  for  the  farmers  and  stock  raisers  of  the  district 
and  a  dull  one  for  the  merchants  and  bankers.  Much  will  depend  in 
1010  on  shipping  facilities,  a  factor  over  which  Argentina  has  little 
or  no  control.  Business  should  continue  to  improve  gradually.  Pre- 
war stocks  are  now,  in  most  instances,  thoroughly  liquidated,  and 
merchants  will  be  compelled  to  import  increasing  quantities  of  mer- 
chandise. However,  it  does  not  appear  likely  that  the  demand  for 
foreign  goods  or  the  movement  of  commerce  and  trade  in  Argentina 
will  become  normal  so  long  as  the  war  continues. 
Harvest  Returns  and  Estimates. 

•  Subsequent  returns  showed  that  the  preliminary  official  estimates 
of  crops  for  1914—15  quoted  in  the  last  annual  report  from  this  office 
were  too  high.  The  final  figures  for  1913-14  and  1914—15,  together 
with  available  (official)  estimates  for  1915-lG  follow.  These  figures, 
which  refer  to  all  Argentina,  show  total  yields  in  metric  tons  (2,204.0 
pounds)  : 


Crop. 

1913-14 

1914-15 

1915-10 

Wheat 

3,100,000 
995, 000 
7-10,000 

0,  GSI,  000 

4,.')S5.000 

1,125,500 

831,000 

8, 5G2, 000 

4, 698,  800 

Flax             

997  400 

Outs        

1,09'',  700 

Corn 

4,003,000 

Unofficial  reports  place  the  1914-15  corn  crop  considerably  lower. 

On  June  8,  1915,  the  Argentine  Congress  authorized  the  expendi- 
ture of  $036,900  in  seed  to  be  distributed  in  the  form  of  a  loan  to 
farmers  unable  to  procure  grain  for  seeding.  Largely  as  a  result  of 
this  action  the  total  area  under  wheat  for  the  1915-16  harvest  was 
16.420,000  acres,  an  increase  of  6.1  per  cent  as  compared  with  1914—15, 
This  more  than  compensated  decreases  of  6.3  and  10.5  per  cent,  re- 
spectively, for  linseed  (flax)  and  oats.  The  flax  area  for  1915-16 
was  4,001,000  acres,  while  2,565,000  acres  were  sown  with  oats.  It 
is  interesting  to  note  that  advances  of  seed  to  farmers  proved  of  par- 
ticular value  in  extending  the  wheat  area  in  the  Provinces  of  San 
Juan,  Entre  Rios,  and  Mendoza.  The  falling  off  in  the  oat  area  is 
attributed  to  the  poor  1914-15  crop,  which  gave,  in  many  cases,  a 
grain  unfit  for  sowing,  the  abundance  of  green  forage,  and  the  rela- 
tively low  price  of  oats  as  compared  with  wheat. 

Poor  Corn  Crop — Area  under  Grain  in  Leading  Provinces  of  District. 

The  area  under  corn,  which  is  a  later  crop  (wheat,  flax,  and  oats 
are  harvested  in  December  and  January,  while  corn  picking  starts 
in  February  or  March),  fell  off  by  4.4  per  cent  in  1915-16  as  com- 
pared with  1914-15,  the  figures  for  1915-16  being  9,928,000  acres. 
The  decrease  is  attributed  to  the  unfavorable  conditions — drought 
and  scarcity  of  pasture — prevailing  at  seeding  time.  As  noted 
above,  the  corn  crop  is  estimated  at  only  4,093,000  metric  tons  for 
1915-16,  this  being  the  lowest  yield  since  the  1910-11  crop  failure. 
Corn  planters  have  had  to  contend  with  drought  and  locusts. 
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The  area  under  principal  cereals  in  the  leading  Provinces  of  this 
district  has  been  as  follows  during  the  past  two  crop  years : 


rrovince. 

Wheat. 

Flax. 

O.its. 

Corn. 

1914-15 

1915-lG 

1914-15 

1915-16 

1914-15 

1915-10 

1914-15 

IPlo-lG 

SaiitaFe 

Cordoba 

Acres. 

2, 404, 000 

4, 769, 000 

C 12, 000 

208, 000 

Acres. 

2,231,000 

4,  744,  000 

951,000 

213, 000 

Acres. 
1,359,000 
1,161,000 

924, 000 
49,000 

Acres. 

1,433,000 

1,038,000 

771,000 

49,000 

Acres. 
81,000 
62, 000 
t,2, 000 
10,000 

Acres. 
74,000 
62, 000 
94,000 
35, 000 

Acres. 

3,228,000 

1,581,000 

105, 000 

Acres. 
3,152,000 
1, 606, 000 
108, 000 

Entre  Kios 

San  Luis 

Importance  of  Eosario  District  in  Grain  Production. 

While  Santa  Fe  ranks  below  Buenos  Aires,  Cordoba,  and  Pampa 
Central  for  wheat,  it  ranks  as  the  first  Province  of  Argentina  as 
respects  the  area  under  flax,  with  about  one-third  of  the  total.  Cor- 
doba is  a  close  second  to  Buenos  Aires  for  wheat,  as  is  Santa  Fe  for 
corn.  This  district  covers  about  50  per  cent  of  the  wheat  crop,  over 
SO  per  cent  of  the  flax  crop,  and  about  60  per  cent  of  the  corn  crop 
of  the  Republic. 

The  crops  of  the  Provinces  of  Santa  Fe,  Cordoba,  Entre  Rios,  and 
San  Luis  for  1914—15  (corrected  figures)  and  official  estimates  for 
1915-16  are  shown  below  in  metric  tons : 


IVcvinco. 

Wheat. 

Flax. 

Oats. 

Corn. 

1914-15 

1915-16 

1914-15 

191&-16 

1914-15 

1915-16 

1914-15 

191.5-10 

Santa  Fc 

510,000 

1,  460, 000 

130,000 

80,000 

5S0, 000 

1,210,000 

347,000 

35,000 

400, 000 

290, 000 

190, 000 

14,000 

398, 000 

210, 000 

15G,  000 

7,000 

36, 000 
25, 000 
22,000 
10,000 

25,000 
25,000 

28, 000 
6,000 

2, 873, 200 

1,216,000 

79,000 

1, 500, 000 
470, 000 

Cordoha            . .   . 

Entre  Eios 

San  Luis 

40,000 

Plentiful  Supply  of  Labor. 

It  was  feared  in  many  quarters  that  the  departure  of  some  30,000 
Italian  and  several  thousand  French,  English,  and  Belgian  reservists, 
coupled  with  the  absence  of  the  usual  harvest  immigration  from 
Italy  and  the  restriction  of  immigration  from  Spain,  would  result  in 
a  scarcity  of  labor  which  might  constitute  a  serious  problem  at  har- 
vest time. 

In  general,  harvest  reports  indicated  an  abundant  supply  of  efficient 
and  relatively  cheap  labor.  Although  the  Government  made  arrange- 
ments with  most  of  the  railways  for  the  transportation  of  harvest 
hands  at  reduced  rates  and  endeavored  to  secure  their  distribution 
over  the  entire  cereal  zone,  it  could  not  entirely  avoid  a  repetition 
of  the  difficulties  already  noticed  in  previous  j^ears.  In  some  dis- 
tricts there  was  a  marked  scarcit}',  whereas  in  others  work  was  not 
forthcoming  for  the  large  number  of  hands  available.  This  was 
jtarticularly  true  in  December  when  disturbances  were  reported  owing 
to  the  fact  that  thousands  of  indigent  laborers  had  invaded  districts 
where  they  found  no  employment. 
Grain  Prices  on  Eosario  Market. 

The  official  market  types  for  Eosario  wheat  for  the  1914-15  crop 
were  fixed  on  February  16,  1915,  at  80  kilos  (176.37  pounds)  specific 
weight  per  hectoliter  (2.84  bushels)  for  Xo.  1  and  78  kilos  (171.9u 
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pounds)  per  hectoliter  for- No.  2.  The  specific  weights  for  the 
1913-14  crop  were  78  kilos  and  75  kilos  (165.35  pounds)  for  No.  1 
and  No.  2,  respectiA'ely.  As  prescribed  by  the  regulations  of  the 
grain  exchange,  on  March  31,  1915,  the  official  market  types  were 
revised,  with  the  result  that  the  specific  weight  of  No.  1  was  reduced 
to  79  kilos  (174.17  pounds)  per  hectoliter,  while  No.  2  remained  at 
78  kilos. 

The  official  market  type  of  flax  fixed  on  February  IG,  1915,  showed 
the  following  analysis :  Sound  flax  and  foreign  bodies,  90.G0 ;  frosted 
with  oil  and  green,  0.80 ;  bruised  and  spotted  without  luster,  8.60. 
The  revised  type  fixed  on  March  31  gave  the  following  analysis: 
Sound  flax  and  foreign  bodies,  86;  frosted  with  oil  and  green,  1; 
bruised  and  spotted  without  luster,  13.  Flax  is  quoted  with  a  toler- 
ance of  4  per  cent  for  foreign  bodies. 

Average  monthly  quotations  on  the  Rosario  grain  exchange  for  the 
crop  year  from  November  16,  1914,  to  November  15,  1915,  are  shown 
below.  All  quotations  are  to  be  understood  per  100  kilos  (220.46 
pounds)  placed  on  car  in  the  port  of  Eosario.  Except  for  December, 
^>vhen  new  wheat  and  linseed  are  for  delivery  before  January  25, 
grains  are  quoted  for  immediate  delivery. 

The  prices  of  wheat,  flax,  and  corn  in  United  States  gold,  per  100 
kilos,  for  the  month  of  December,  1914,  were  $4.10,  $3.82,  and  $1.96, 
respectively.  The  highest  price  obtained  for  wheat  in  1915  was 
$5.46  in  the  month  of  May,  $4.68  for  flax  in  the  same  month,  and 
$2.31  for  corn  in  April. 

The  market  fell  during  the  last  six  weeks  of  the  year  (1915),  wheat 
closing  at  $4.20,  flax  (old)  at  $4.71,  and  corn  at  $1.95. 
Market  Conditions — Agrarian  Pledges — Cooperation. 

The  lack  of  shipping  facilities  with  consequent  high  freights  has 
tended  to  deprive  the  Argentine  farmer  of  a  portion  of  the  profit 
which  the  European  war  seemed  to  promise  him.  Furthermore,  it 
must  be  remembered  that  the  Argentine  producer  always  fails  to 
obtain  his  full  share  of  profit.  This  unfortunate  condition  is  in- 
evitable so  long  as  the  entire  crop  is  thrown  on  the  market  almost 
simultaneously  through  lack  of  solidarity  and  organized  rural  credit, 
as  well  as  the  absence  of  grain  elevators  and  proper  storage  facilities. 

The  agrarian  pledge  law,  enacted  in  1914  and  mentioned  in  the 
last  annual  report  from  this  office,  was  designed  to  improve  the 
credit  situation  of  the  farmer.  During  1916,  7,954  contracts  were 
registered  under  this  act,  representing  a  total  value  of  a  little  over 
$30,000,000,  and  the  contracts  conceled  numbered  1,372. 

To  meet  the  exceptional  situation  created  by  the  lack  of  shipping 
the  Banco  de  la  Nacion  decided  to  make  advances  to  farmers  to 
relieve  them  of  the  necessity  of  sacrificing  their  crop,  giving  pref- 
erence to  those  who  pledged  their  produce  under  the  terms  of  the 
agrarian  pledge  law.  The  Rosario  branch  announced  in  December 
the  following  scale  of  advances:  Per  metric  ton  of  grain  delivered 
at  railway  station,  wheat,  $202;  flax,  $234;  barley,  $117;  oats, 
$117;  placed  in  port  (Rosario),  wheat.  $244;  flax,  $276;  barley,  $138; 
oats,  $138. 

There  were  in  1914  some  56  agricultural  cooperatives  in  Argen- 
tina, with  a  paid-up  capital  of  about  $2,157,000.     The  various  Gov- 
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ernment  agronomists  arc  actively  encouraging-  the  formation  of  new 
societies.  During  1015  a  cooperative  was  organized  at  Casilda 
(Santa  Fe),  with  200  members.  Another  advance  made  during  the 
year  was  the  foundation  of  a  scliool  at  Rafaehi  (Santa  Fe)  for  the 
instruction  of  mechanics  in  the  use  of  farm  machinery. 
Grain  Elevators. 

The  erection  of  grain  elevators  at  interior  points  has  been  t]ie 
subject  of  a  great  deal  of  discussion  during  the  past  year.  As  has 
been  pointed  out  in  earlier  reports,  practically  all  the  grain  produced 
in  this  district  is  at  present  shipped  both  by  rail  and  steamer  in  sacks. 

Just  before  the  outbreak  of  the  war  the  firm  of  J.  &  F.  Eosen- 
baum  &  Co.,  of  Chicago,  submitted  a  proposal  for  large  terminal  and 
150  district  elevators  of  30,000  bushels  capacity  each.  During  1915 
representatives  of  MacArthur  Bros.,  of  New  York,  and  the  John  S. 
Metcalf  Co.  (Ltd.),  of  Montreal,  took  up  the  elevator  question  with 
the  Argentine  Government. 

A  bill  presented  to  Congress  on  September  18,  1915,  provides  for 
an  issue  of  $21,000,000  for  the  purpose  of  erecting  grain  elevators. 
The  project  is  still  before  Congress.  [See  Commerce  Reports  for 
Nov.  3,  1915.] 

This  district  already  possesses  four  elevators  at  interior  points 
ranging  from  60,000  to  200,000  bushels  in  capacity,  all  of  which 
have  been  erected  by  an  American  company.  One  of  these  includes 
the  first  grain  drier  ever  installed  in  Argentina.  Reports  published 
with  respect  to  one  of  these  elevators  situated  at  Zavalla,  near  Ro- 
sario,  states  that  the  elevator  can  shell  40  tons  of  corn  per  hour  and 
has  a  receiving  and  loading  capacity  of  100  tons  of  grain  per  hour. 
Its  storage  capacity  is  2,500  tons,  or  about  100,000  bushels.  It  costs 
approximately  $32,000. 

In  addition  to  the  four  elevators  already  existing  in  this  district, 
the  firm  of  Vollenweider  Hermanos  has  received  a  concession  for  the 
erection  and  operation  of  22  country  elevators,  of  which  21  will  be 
in  the  Province  of  Santa  Fe.  These  elevators  will  also  be  erected  by 
an  American  company. 

Ensilage — Growing  Interest  in  American  Methods. 

Another  American  innovation  in  Argentine  rural  economy  which 
has  made  progress  during  the  past  yenv  is  the  silo.  Several  types 
of  silos,  particularly  of  wood  and  concrete,  have  been  erected. 

The  Central  Argentine  Railwa}',  the  principal  carrier  of  the  coni 
zone,  distributes  among  farmers  a  pamphlet  entitled  "  Silos  and 
ensilage:  The  solution  of  the  corn  problem  in  Argentina."  In 
recommending  ensilage  the  railway  draws  attention  to  the  following 
points :  Its  introduction  will  insure  the  farmer  against  total  loss  from 
drought  and  enable  him  to  utilize  the  corn  plant  for  forage  instesid 
of  selling  only  the  grain  at  arbitrary  prices.  When  the  arrival  of 
the  locust  is  inevitable  corn  can  be  cut  and  saved  for  forage.  The 
stock  raisers  of  the  northern  and  northwestern  Provinces  could  avoid 
losses  ranging  from  10  to  25  per  cent  by  building  silos  and  sowing 
corn,  kafir,  or  saccharine  sorghum. 

The  Agricultural  Museum  of  the  Argentine  Rural  Society  also 
seeks  to  encourage  the  construction  of  silos.  It  points  out  that 
ensilage  enables  the  farmer  to  feed  his  stock  in  a  rational  manner  and 
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fatten  it  whenever  market  conditions  are  favorable,  besides  insur- 
ing him  against  loss  from  drought,  excessive  rainfall,  and  scarcity 
or  high  price  of  labor. 
Methods  of  Ciiltivation  and  Farming. 

Great  masses  of  Argentine  farmers  have  come  from  Europe,  and 
for  man}'  years  there  was  a  marked  tendency  to  follow  European 
methods  of  cultivation  and  marketing.  They  are  gradually  realiz- 
ing that  European  conditions  are  essentially  different,  whereas  in 
the  United  States  rural  economy  has  had  to  face  and  solve  problems 
very  similar  to  those  confronting  Argentina  to-day.  It  is  interest- 
ing to  note  that  the  first  interior  grain  elevator  erected  in  Argentina 
was  the  result  of  the  visit  to  the  United  States  of  an  enterprising 
Eosario  landowner.  Another  Argentine  visitor  returned  to  this 
country  v/ith  the  first  important  shipment  of  silos.  The  growing 
interest  in  the  United  States  manifested  among  people  who  formerly 
traveled  almost  exclusivel}^  in  Europe  can  not  but  prove  of  mutual 
benefit  to  both  countries. 
Miscellaneous  Crops. 

A  source  of  weakness  in  Argentine  agricultural  methods  is  the 
tendency  to  grow  only  one  crop.  The  farmer  who  raises  only  wheat 
may  secure  a  higher  return  in  good  years,  but  he  stands  to  lose 
everything  when  things  go  wrong.  The  tendency  to  cultivate  one 
crop  to  the  almost  entire  exclusion  of  everything  else  is  not  confined 
to  individuals,  but  is  repeated  in  regions  and  even  Provinces. 

The  Ministry  of  Agriculture  encourages  the  diversity  of  crops  and 
seeks  to  introduce  new  products.  A  report  on  the  Government's 
efforts  to  extend  rice  growing  was  published  in  Commerce  Reports, 
for  August  5,  1915. 

The  agronomists  of  the  Ministry  of  Agriculture  are  also  endeavor- 
ing to  introduce  nonsacchanne  sorghums,  especially  in  Santiago  del 
Estero,  La  Rioja,  Catamarca,  and  parts  of  Cordoba,  Tucuman,  San 
Luis,  and  San  Juan,  where  drought  and  hot  winds  from  the  north 
make  it  difficult  to  cultivate  other  products. 

Peanuts  are  grown  in  the  northern  part  of  this  district,  as  Avas 
shown  in  a  report  published  in  Commerce  Reports,  April  10,  1915. 

Unfavorable  Year  for  Wine  and  Sugar. 

The  1915  vintage  gave  a  total  of  127,422,000  gallons  of  wine  as 
compared  with  135,896,000  gallons  in  1914.  [A  report  on  the  Men- 
doza  wine  industry  was  published  in  Commerce  Reports  for  May 
15,  1916.] 

The  past  year  saw  a  radical  change  in  conditions  in  the  sugar  in- 
dustry. The  1914  campaign  established  a  new  record  with  335,000 
metric  tons  of  sugar  for  the  entire  country,  of  which  the  Province 
of  Tucuman  produced  273,000  tons.  The  excellent  1913  campaign 
had  left  a  stock  of  from  75,000  to  95,000  tons  of  sugar  on  the  market 
on  June  1,  1914,  and  it  was  generally  considered  that  the  1915  cam- 
paign (commencing  in  June,  1915)  would  open  with  a  surplus  stock 
of  from  130,000  to  140,000  tons.  The  first  six  months  of  1915  wit- 
nessed a  series  of  projects  and  measures  for  relieving  the  situation, 
such  as  taxation  or  a  nature  to  compel  producers  to  export,  railway 
rebates  on  sugar  sold  abroad,  etc. 
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In  June,  however,  the  Province  of  Tucmnan  experienced  the 
severest  frosts  ever  registered,  the  thermometer  reaching  in  many 
districts  5  degrees  below  zero  (centigrade).  Instead  of  an  estimated 
yield  of  at  least  200,000  metric  tons  for  Tucuman,  it  became  ap- 
parent that  the  crop  would  not  exceed  120,000  tons.  There  was  more 
apt  to  be  a  scarcity  of  sugar  than  overproduction. 

The  total  yield  for  the  1915  campaign  proved  to  be  about  150,000 
tons.  In  the  Province  of  Tucuman,  1,797.361  tons  of  cane  were 
milled  up  to  December  31,  1915,  giving  a  total  of  103,979  tons  of 
sugar,  against  2,958,061  tons  of  cane  and  267,339  tons  of  sugar  up 
to  December  31,  1911.  The  yield,  which  was  about  9  per  cent  in 
Tucuman  in  1911,  did  not  reach  6  per  cent  in  1915. 

The  war  enabled  Argentina  to  dispose  of  61,690  tons  of  surplus 
sugar  exported  in  191-1.  Iii  1915^  53.823  metric  tons  of  sugar  were 
exported,  of  which  48,586  tons  were  shipped  during  the  first  six 
months.  Present  indications  point  to  the  importation  of  sugar 
rather  than  to  its  exportation. 

Good  Year  for  Live  Stock — Prices. 

While  drought  during  the  winter  months  (June  to  September) 
caused  anxiet}^  and  added  expense  to  the  cattlemen  of  the  district, 
the  year  was  on  the  whole  a  good  one  for  live  stock.  The  heavy  de- 
mand for  meat  in  Europe  has  kept  prices  of  cattle  high.  The  aver- 
age price  of  cattle  on  the  Buenos  Aires  market  rose  from  $16.62  in 
1914  to  $19.61:  in  1915,  while  the  rise  in  the  price  of  sheep  was  from 
$1.93  to  $5.10.  The  increased  selling  price  of  steers  for  freezing  was 
still  more  marked.  In  July  and  August,  1914,  the  average  price 
paid  by  packers  for  good  steers  was  $67.09.  In  July,  1915,  such 
cattle  brought  only  $64.96,  but  in  August  the  price  rose  to  $75.58, 
and  in  October  to  $84.92.    In  December,  quotations  dropped  to  $71.33. 

The  above  prices  are  those  of  the  Buenos  Aires  markets,  the  only 
official  quotations  available.  Many  large  ''  estancieros "  of  Santa 
Fe  and  Cordoba  raise  cattle  for  the  Buenos  Aires  packing  plants 
(the  only  important  establishments  of  this  kind  in  the  Rosario  dis- 
trict are  those  of  Liebig  and  Bovril  in  the  Province  of  Entre  Rios), 
and  prices  of  cattle  throughout  the  district  depend  on  market  con- 
ditions in  Buenos  Aires. 

A  significant  feature  of  the  livestock  industry  in  1915  Avas  the 
growing  interest  in  hogs.  Hog  raising  on  a  large  scale  seems  to  be 
the  logical  solution  of  many  problems  connected  with  the  marketing 
and  storing  of  the  growing  corn  crop. 

Recent  figures  with  respect  to  livestock  in  the  several  Provinces  of 
this  district  are  not  available.    A  special  report  on  the  subject  will  be 
made  after  the  publication  of  the  1914  census,  announced  for  Julv 
9,  1916. 
Quebracho  Industry — Good  Demand  for  Extract. 

The  quebracho  extract  industry  has  derived  direct  and  immediate 
benefit  from  the  war.  Before  the  war  the  United  States  was  the  lead- 
ing customer  for  quebracho  extract  and  took  28,402  metric  tons  out  of 
a  total  of  79,684  tons  exported  from  Argentina  in  1913.  The  demand 
for  leather  in  the  belligerent  countries  has  created  a  corresponding 
demand  for  this  valuable  tanning  extract.  Out  of  total  exports  of 
80,153  tons  in  1914  and  100,213  tons  in  1915,  the  United  Kingdom 
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took  50,798  and  66,244  tons,  respectively.  The  United  States  fol- 
lowed with  13,144  tons  in  1914  and  12,307  tons  in  1915.  Before  the 
war  quebracho  extract  Avas  quoted  at  $61  to  $63  per  metric  ton 
(2,204.6  pounds).  The  average  price  for  1915,  according-  to  export 
statistics,  was  $153  per  ton  and  by  the  close  of  the  year  extract  was 
commanding  over  $200. 

Germany  was  before  the  war  the  principal  market  for  quebracho 
logs  and  exports  of  this  article  dropped  from  383,964  metric  tons  in 
1913  to  291,942  tons  in  1914  and  209,679  tons  in  1915.  Logs  were  ex- 
ported, according  to  official  Argentine  statistics,  chiefly  to  the  fol- 
lowing countries  in  1915:  United  Kingdom,  72,723  tons;  France, 
41,957  tons;  United  States,  40,  241  tons;  and  Italy,  30,204  tons.  The 
export  value  of  logs  dropped  from  $12.54  per  ton  in  1913  to  $12.35 
per  ton  in  1915. 

While  the  closing  of  the  German  market  has  caused  a  falling  off  in 
exports  of  quebracho  logs,  the  industry  has  in  an  indirect  way  been 
compensated  by  the  war  itself.  The  high  price  of  coal  has  compelled 
railway  companies  and  other  consumers  to  revert  to  wood  fuel.  As 
earl}^  as  April  I,  1915,  the  Central  Cordoba  contracted  for  50,000 
cubic  meters  of  w^ood  a  month  and  since  then  the  consumption  of 
quebracho  for  this  purpose  has  increased  steadily. 

All  the  quebracho  forests  and  extract  factories  of  Argentina  are 
situated  in  this  consular  district.  The  most  important  concern  in  the 
field  is  the  Forestal  Land,  Timber,  and  Railways  Co.  (Ltd.),  with 
heaquarters  in  London,  which,  in  addition  to  operating  five  extract 
factories,  controls  the  output  of  several  of  the  smaller  companies. 

Mining  Operations — Woolfram  and  Borax. 

In  the  Avestern  Provinces  the  deposits  of  the  Andes  continue  to  be 
worked  on  a  small  scale.  Ore  is  extracted  largely  by  individuals  and 
carried  considerable  distances  on  mule  back.  In  certain  regions, 
owing  to  more  favorable  communications,  Argentine  mining  prod- 
ucts are  exported  by  way  of  Chile.  The  great  distance  from  the 
coast  and  the  difficulty  and  expense  of  transporting  ore  and  supplies 
have  in  most  instances  made  operations  undertaken  on  a  large  scale 
by  foreign  companies  unprofitable. 

The  Hansa  Sociedad  de  Minas,  whicli  works  wolfram  deposits  in 
the  Province  of  San  Luis,  resumed  operations  during  the  latter  part 
of  1915,  they  having  been  suspended  after  the  outbreak  of  war. 
Argentina  exported  during  1915,  158  metric  tons  of  wolfram  (65  per 
cent  WO3).  Exports  in  1914  amounted  to  394  tons,  and  in  1913  to 
536  tons.  It  is  interesting  to  note  that  while  the  export  value  of 
wolfram  is  placed  at  4.38  cents  per  pound  in  1913  and  1914,  it  is 
valued  at  40.35  cents  a  pound  in  1915. 

The  northwestern  Provinces  possess  extensive  borax  deposits,  from 
Avhich  limited  amounts  of  borate  of  lime  are  extracted  for  export. 
Exports  have  been  as  follows :  1913,  933  metric  tons ;  1914,  613  tons ; 
1915,  192  tons.  No  exports  of  copper  have  been  shown  since  1913, 
and  other  minerals  figure  for  insignificant  amounts  only. 

Foreign  Commerce. 

Agriculture  and  stock  raising  form  the  present  wealth  of  Argen- 
tina and  the  basis  of  its  foreign  trade.  In  1915,  56  per  cent  of  the 
country's  total  exports  were  agricultural  and  39.2  per  cent  pastoral 
products. 
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Exports  of  the  principal  cereals  have  been  as  follows  during  the 
past  five  years  (in  metric  tons  of  2,'204:.G  pounds  each)  : 


Year. 

Corn. 

Flax. 

Wheat. 

Oats. 

1911 

125, 18.5 
4,835,237 
4,806,951 
3, 542, 280 
4,330,594 

415,803 
515, 399 
1,016,732 
841,590 
981, 192 

2,285,951 
2, 029, 056 
2, 812, 149 
980, 525 
2,511,514 

511,389 

1912 ., 

896. 032 

1913 

889, 744 

1914 

353, 700 

I'jlo          .                       

592, 797 

Eosario  (with  San  Lorenzo)  is  the  leading  export  point  for  both 
corn  and  iiax.  Its  supremacy  in  this  respect  was  easily  maintained 
in  1915.  About  -lo  per  cent  of  the  corn  and  40  per  cent  of  the  flax 
exported  in  1915  are  credited  to  Rosario.  With  a  little  under  30  per 
cent  of  Avheat  shipments  Eosario  ranks  second  as  an  export  point  for 
this  grain,  following  Bahia  Blanca.  and  ranking  ahead  of  Buenos 
Aires.  The  other  ])orts  of  this  district,  the  most  important  of  which 
are  Santa  Fe  and  Villa  Constitucion,  export  only  a  small  percentage 
of  the  crop. 

The  ports  of  the  Rosario  district  are  of  little  importance  as  ship- 
ping points  for  pastoral  products. 

Value  of  Imports  and  Exports  at  Leading  Ports. 

The  total  value  of  imports  and  exports  of  the  leading  ports  of  the 
Rosario  district  was  as  follows  in  1914  and  1915.  according  to  figures 
published  by  the  Direccion  General  cle  Estadistica  in  Buenos  Aires: 


Imports. 


1914 


Rosario 

Santa  Fe 

Villa  Constitucion 

Concepcion 

Colon 

Concordia 

Parana 

Gualeguaychu 

La  Paz 

Mendoza 


S26, 


709,831 
739,072 
242,762 
778, 786 
592, 136 
161,990 
162, 657 
69, 502 
55, 542 
41,842 


1915 


S15, 
1, 


489,351 

959, 555 

620, 529 

297,054 

889, 790 

111,013 

100, 453 

62,849 

76, 652 

47,692 


Exports. 


1914 


1915 


$65, 
2, 


178,976 
020, 333 
005,636 
396, 296 
900, 728 
77S,  197 
522, 377 
505, 586 
8.53, 143 
159, 126 


398,867,953 

19,483,272 

3,890,470 

1,249,301 

3,681,640 

4,393,703 

2,670,3.50 

931,582 

■  1,228,036 

93,  .512 


There  was  a  marked  falling  off  in  the  value  of  imports  into  this 
consular  district  during  1915  as  compared  with  1914.  The  only  ports 
of  the  district  showing  an  increase  for  1915  are  Colon.  La  Paz.  and 
Mendoza.  The  percentage  of  total  imports  into  Argentina  handled 
at  the  three  leading  ports  of  Rosario,  Santa  Fe.  and  Villa  Constitu- 
cion, decreased  in  1915  as  compared  with  1914.  The  principal 
exporting  ports  of  the  district  are  Rosario,  Santa  Fe,  Concordia, 
yilla  Constitucion,  Colon,  and  Parana.  Of  these,  Rosario,  Santa  Fe, 
and  Villa  Constitucion  show  increases  in  the  value  of  exports  in 
1915,  whereas  exports  from  Concordia,  Colon,  and  Parana  declined. 
The  only  port  to  show  an  increase  in  the  percentage  of  total  exports 
handled  is  Villa  Constitucion.  The  ports  of  this  district  are  all 
situated  on  rivers,  and  are  therefore  less  accessible  than  Buenos  Aires 
and  other  seaports.  This  places  them  at  a  disadvantage  in  times  of 
high  freight  rates  and  scarcity  of  tonnage. 
48347— 38a— 16 2 
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As  previously  stated,  the  total  value  of  Argentine  exports  in  1915 
was  $510,000,000  against  imports  valued  at  $219,000,000.  Figures 
showing  the  commerce  of  this  consular  district  alone,  comprising- 
over  half  the  country,  are  not  published. 

Argentina's  Favorable  Balance  of  Trade. 

The  fact  that  Argentina  is  now  selling  vastlj^  more  to  its  creditors 
than  it  can  possibly  buy  from  them  leads  to  a  partial  cancellation  of 
indebtedness.  To  just  what  extent  this  has  been  accomplished  it  is 
impossible  to  say  with  any  great  degree  of  exactness.  A  well-known 
Buenos  Aires  economist  has  prepared  the  following  summary  cover- 
ing the  crop  year  extending  from  October  1,  1911,  to  September  30, 
1915: 


Items. 

Amount. 

Items. 

Amount. 

CREDIT. 

$521, 100, 000 

7, 720, 000 
14,185,000 
19,783,000 

DEBIT. 

S236, 618, 000 
167  042  000 

Funds  of  the  Banco  de  la  Nacion 

Financial  service 

10,015,000 
9, 650, 000 

Goyemment  loans  (net  result) 

Credits  reimbursed 

07,067,000 

71,796,000 

Actual  balance  in  favor  of  Argentina, 
Sept.  30, 1915.  made  up  of:  Deposits 
in  legations,  $68,515,000,  and  gold 
imports,  §3,281,000 

Total 

Total 

562,788,000 

562, 788, 000 

It  will  be  remembered  that  values  of  imported  merchandise  in 
Argentine  statistics  are  based  on  the  "  aforo  "  or  officially  fixed  value 
for  custom  purposes.  The  writer  quoted  consequently  adds  20  per 
cent  to  custom  figures  to  cover  the  increase  in  actual  cost  of  imports 
since  the  beginning  of  the  war.  The  item  "  financial  service  "  is  made 
up  as  follows:  Interest  on  Government  bonds  held  abroad,  $15,- 
066,000;  interest  on  national  cedulas  held  abroad,  $9,813,000;  inter- 
est on  European  mortgage  loans,  $19,300,000;  railway  dividends, 
$35,898,000;  interest  and  dividends  on  other  foreign  capital  invested 
in  Argentina,  $23,160,000;  immigrants'  remittances,  Argentina's 
traveling  expenses,  subscriptions  to  foreign  funds,  etc.,  $33,775,000. 

For  the  year  from  October  1,  1915,  to  September  30,  1916,  the  same 
writer  predicts  substantially  the  same  exports,  increasing  imports, 
and  the  continued  cancellation  of  mortgage  and  commercial  debts, 
rendered  advantageous  by  favorable  exchange. 

Circulation — Banks  and  Banking. 

As  a  result  of  Argentina's  very  favorable  trade  balance  its  circu- 
lation has  increased  rapidly.  The  amount  of  paper  in  circulation 
and  the  amount  of  gold  deposited  in  the  Caja  de  Conversion  at  the 
end  of  each  of  the  past  five  years  were : 


Year. 

Gold 
deposits. 

Paper  in 
circulation. 

1911 

5182,431,927 
215,074,887 
225, 035, 790 
210,551,113 
294,938,786 

8306,953,621 

1912 

333,892,350 

1913 

349,557,489 

1914 

341,072,805 

1915 

419,354,32S 
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The  Caja  de  Conversion  is  still  closed  for  the  withdrawal  of  gold 
under  law  Xo.  0506  and  a  decree  of  October  31,  1911.  Of  the  gold 
deposits  credited  to  the  Caja  de  Conversion  on  December  31,  1915, 
$65,952,380  was  deposited  in  Argentine  legations  under  law  No.  9180 
(explained  in  the  annual  report  for  1911). 

It  is  interesting  to  note  the  increase  of  over  $100,000,000  in  circu- 
lation as  compared  with  1911^  when  commercial  transactions  were 
far  more  active  than  at  present.  The  inevitable  result  of  this  condi- 
tion has  been  a  rapid  increase  in  bank  deposits.  By  March  31,  1915, 
banks  were  able  to  report  a  considerable  excess  of  deposits  over  loans 
and  discounts.  It  appeared  at  that  time  that  the  banks  held  55  per 
cent  of  the  money  in  circulation,  as  against  45  per  cent  on  March  31, 
1911.  The  lack  of  industrial  and  commercial  activity  offered  the 
banks  no  satisfactory  investment  for  their  surplus  deposits.  The 
Banco  de  la  Nacion  suspended  the  1  per  cent  interest  paid  to  depos- 
itors on  current  accounts.  The  Government  was  able  to  place  $26,- 
700,000  in  180-day  treasury  notes  at  G^  per  cent  among  local  banks. 
In  October  a  six  months'  loan  of  $39,000,000  at  6^  per  cent  was  sub- 
scribed by  substantially  the  same  concerns. 

The  Argentme  Post  Office  Savings  Bank,  opened  in  April,  1915, 
was  able  to  report  at  the  close  of  its  first  year  (Apr.  4,  1916)  91,909 
depositors,  with  total  deposits  of  $1,750,000. 

Provinces  Endeavoring  to  Curtail  Expenditure. 

Business  depression  has,  of  course^  directly  affected  provincial  and 
municipal,  as  well  as  national,  finances.  Eevenues  have  fallen  off 
considerably,  and  this  has  in  most  instances  been  accompanied  by  an 
effort  to  diminish  expenditure.  The  following  figures,  showing  the 
provincial  and  municipal  budgets  in  1895,  1914,  and  1915,  have  been 
taken  from  La  Nacion,  Buenos  Aires : 


Provinces. 


Santa  Fe 

Entre  Rios 

Corrietites 

Cordoba 

San  Luis 

Mendoza 

San  Juan 

La  Rioja 

Cataniarea 

Santiago  del  F.s- 

tero 

Tueuman 

Salta 

Jujuy 


1895 


, 850, 521 
,  S17, 11.3 
545,191 
859,370 
263, 409 
3SS.  775 
366; 916 
103, 298 
142, 850 

243,958 
S50, 579 
190, 810 
118,982 


?5, 428, 473 

3,519,183 

1,692,969 

3,936,710 

1,051,374 

4,106,401 

793, 402 

336,572 

272,953 

1,654,029 
2, 637, 072 
1,598,212 

530, 447 


1915 


57,439.638 

3, 283;  856 

1,618,338 

3,938,239 

1,051,374 

4, 103, 550 

793, 402 

336,586 

259,366 

1,030,279 

2,710,613 

971,218 

615, 782 


Cities. 


Rosario 

Santa  Fe 

Parana 

Corrientes , 

Cordoba 

San  Luis 

Mendoza 

San  Juan 

La  Rioja 

Catamaroa 

Santiago  del  V.s 

tero 

Tueuman , 

Salta , 

Jujuy 


1895 

1914 

S3S9, 672 

?2, 200, 469 

141,119 

.565,915 

104,010 

266, 108 

42, 435 

163,955 

210, 404 

848,529 

27, 404 

73,914 

135, 799 

526, 489 

32,810 

172,845 

24,457 

32, 176 

9,312 

54,604 

15,291 

88,663 

1S7,  796 

800,517 

43,912 

163,327 

9,590 

76,970 

1915 


12,314, 
545, 
226, 
173, 
750, 
65, 
1,055. 
91, 
32, 
57. 


200 
792 
905 
806 
047 
C13 
161 
770 
17o 
614 


88,663 
762,921 
148,  .^.1  J 

74,91J 


Decrease  in  the  Number  of  Business  Failures. 

Business  failures  during  1915  show  a  decrease  in  respect  to  tol.^.! 
liabilities  of  nearly  60  per  cent  as  compared  with  1914.  This  is,  oi' 
course,  largely  a  result  of  the  wholesale  purging  of  previous  years 
and  does  not  necessarily  indicate  a  corresponding  improvemerit  in 
business.  According  to  the  Cronista  Comercial,  Buenos  Aires,  the 
assets  in  1914  amounted  to  $256,383,080.  as  compared  with  $99.300,26:> 
in  1915.  The  liabilities  in  1914  amounted  to  $182,816,647,  as  com- 
l->ared  Avith  $75,798,484  for  the  following  year. 

Failures  in  the  following  groups  amounted  in  1915  to  over 
$3,000,000:  Farmino-,  stock  raisin"-,  and  other  agrar-L^.n   indi:^ti-iL!,-: 
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landholders;  general  country  stores;  banks  and  stock  companies; 
^.vine  cellars,  liquor  and  soda  factories,  etc. ;  dry  goods;  miscellaneous; 
groceries.  The  fact  that  the  first  four  groups  totaled  just  about  50 
per  cent  of  all  failures  in  1915  is  significant.  A  large  percentage  of 
Argentine  failures  is  due  primarily  to  land  speculation  and  is  not, 
properly  speaking,  commercial  in  character. 

Failures  were  heaviest  in  1915  in  September,  February,  and  March 
and  show  a  rapid  decline  during  the  closing  months  of  the  j^ear. 

The  Eosario  consular  district  is  credited  with  28  per  cent  of  all 
failures  in  1915,  as  against  36  per  cent  in  1914  and  21  per  cent  in 
1913. 

Commercial  Confederation — Travelers'  Licenses. 

An  important  step  toward  commercial  organization  was  taken  in 
1915  when  it  was  decided  to  form  a  national  confederation  of  Bolsas 
de  Comercio  and  other  representative  institutions.  The  movement 
was  initiated  at  a  meeting  of  delegates  held  in  Buenos  Aires  for  the 
purpose  of  protesting  against  the  increase  in  railway  rates  which 
went  into  effect  on  October  1,  1915.  The  "  Bolsas  de  Comercio  "  are 
institutions  that  usually  combine  the  functions  of  chambers  of  com- 
merce and  produce  exchanges.  The  new  organization,  which  will 
have  its  headquarters  in  Buenos  Aires,  Avill  be  called  "  Confederacion 
Argentina  del  Comercio,  de  la  Industria  y  de  la  Produccion  "  (Argen- 
tine Confederation  of  Commerce,  Industry,  and  Production).  Its 
object  will  be  to  secure  concerted  action  with  respect  to  all  matters  of 
common  interest. 

A  petition  of  no  small  concern  to  American  exporters  presented 
to  the  National  Government  during  1915  by  the  Union  Industrial 
Aregentina  (Argentine  Industrial  Union)  had  for  its  object  a  uni- 
form and  moderate  scale  of  commercial  travelers'  licenses  through- 
out the  Republic.  These  licenses  are  at  present  regulated  by  the 
several  Provinces.  The  Direccion  General  de  Comercio  e  Industrias 
has  reported  against  national  interference  on  constitutional  and 
other  grounds. 

Freight  and  Passenger  Traffic. 

Freight  and  passenger  traffic  on  the  railways  of  the  district  was, 
according  to  La  Nacion,  as  follows  during  1915 : 


Linos. 


Central  Norte 

Argentino  del  Norte 

Province  of  Santa  Fe 

Cordoba  Central 

Argentine  Transandine 

Tranvia  &  Vapor  de  Rataela 


Freight. 

Passen- 
gers. 

Metric 

tons. 

Number. 

2,094,153 

1, 150, 000 

415,38.5 

340, 215 

1,517,803 

710, 544 

2, 651,. 344 

2,234,329 

(a) 

(a) 

45,036 

20,356 

Lines. 


Argentine  North-Eastem. . . 

EntreRios 

Central  Argentine 

Pacific  System 

Rosario  to  Puerto  Belgrano. 


Freight. 


Metric 
tons. 
338, 201 
701,937 
8, 798, 926 
5, 668, 483 
412,391 


Passen- 
gers. 


Number. 
175,962 
365, 964 
20,963,632 

9, 004, 853 
171,501 


o  No  returns. 


Capital,  Receipts,  and  Operating  Expenses  of  Railways. 

The  following  figures  show  the  capital  actually  invested  and  re- 
ceipts and  operating  expenses  of  the  various  lines  during  1915, 
together  Avith  interest  earned  on  capital: 
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Lines. 


Capital. 


Receipts. 


Expenses. 


Interest 
on  capital. 


Central  Norte \silo 

Argentine  del  Norte /' 


Province  of  Santa  Fe. 

Cordoba  Central 

Argentine  Transandtne , 

Tranvia  li  Vapor  de  Rafaela  . 

Argentine  North-Eastern 

EntroUios 

Central  Argentine , 

Pacific  System 

Rosario  to  Puerto  Belgrano. . 


227: 
222 
32 


800, 000 

046,637 
777, 439 
322,245 
451,044 
033,860 
680, 475 
007, 497 
299,710 
888,858 


706,046 
713,087 
403,343 
836, 129 

57,017 
435, 724 
357,991 
299,217 
993, 722 
027,932 


54,909,787 

1,693,570 

3, 085, 856 

5,596,891 

(«) 

57, 747 

844, 497 

1, 652, 001 

16, 790, 793 

13,994,182 

780, 268 


(a) 


2.58 
2.84 

.03 

1.69 
1.9S 
5.86 
4.75 
.75 


a  No  returns. 
Increase  in  Freight  and  Decrease  in  Passenger  Traffic. 

A  comparison  of  the  foregoing  figures  with  those  for  the  preceding 
year  shows  that  with  the  exception  of  the  Entre  Rios  and  Central 
Argentine  lines  the  amount  of  freight  carried  increased  in  1915  as 
compared  with  1911.  The  Central  Argentine  shows  a  falling  off  of 
over  a  million  tons.  On  the  other  hand  none  of  the  more  important 
lines  show  an  increase  in  passenger  traffic  for  1915.  The  Central 
Argentine  carried  over  5,000,000  passengers  less  in  1915  than  in  1911, 
The  only  companies  to  show  an  increase  in  the  number  of  passengers 
carried  in  1915  as  compared  with  1914  r.re  the  Tranvia  a  Vapor  de 
Eafaela  and  the  Kosario  to  Puerto  Belgrano. 

The  financial  showing  is,  however,  considerably  more  favorable 
than  the  diminished  traffic  would  appear  to  indicate.  Only  four 
lines — Province  of  Santa  Fe,  Central  Cordoba,  Argentine  North- 
Eastern,  and  Entre  Rios — show  a  falling  off  in  gross  receipts.  The 
Central  Argentine  actually  shows  an  increase  of  nearly  $2,000,000. 
A  number  of  lines  were  able  to  reduce  their  expenses  materially,  and 
the  net  result  reveals  an  increased  interest  return  on  capital  invested 
for  the  following  lines:  Central  Xorte  and  Argentino  del  Norte 
(State),  Cordoba  Central,  Tranvia  a  Vapor  de  Rafaela,  Argentine 
North-Eastern,  Central  Argentine,  and  Rosario  to  Puerto  Belgrano. 

More  Favorable  Prospects  for  Railways. 

All  of  the  lines  of  this  district  except  those  owned  by  the  Govern- 
ment render  accounts  for  the  fiscal  year  from  July  1  to  June  30.  As 
pointed  out  in  the  last  annual  report  from  this  office  the  fiscal  year 
1913-11  brought  decreases  in  gross  receipts  to  all  the  lines  save  the 
Entre  Rios  and  Cordoba  Central  companies.  The  general  down- 
ward movement  continued  during  the  fiscal  year  1911-15.  State- 
ments show  the  following  approximate  decreases  in  o-ross  receipts 
for  1911-15  as  compared  with  1913-11:  Pacific,  $1.5G2:000;  Central 
Argentine,  $1,335,000;  Central  Cordoba,  $1,408,000 ;  Entre  Rios. 
$866,000;  Argentine  North-Eastern,  $423,000;  Province  of  Santa  Fe^ 
$1,284,000.  The  Rosario  to  Puerto  Belgrano  Line,  with  an  increase 
of  $91,000,  is  the  only  exception. 

The  outlook  for  the  fiscal  year  1915-16  is  considerably  brighter, 
judging  from  returns  for  the  first  semester.  Approximate  returns 
for  the  period  from  Jul}-  1  to  December  31,  1915,  show  the  following 
increases  in  gross  receipts  as  compared  with  the  corresponding  period 
of  1914:  Pacific,  $1,392,000;  Central  Argentine,  $1,067,000;  Entre 
Rios,  $267,000;  Argentine  North-Eastern,  $229,000:  Province  of 
Santa  Fe,  $228,000;  Rosario  to  Puerto  BelgTano,  $95,000.  The 
Central  Cordoba  alone  shows  a  falling  off  of  $724,000. 
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Improved  Conditions  on  State  Lines — Transandine. 

The  present  Administrator  General  of  State  Railways,  who  as- 
sumed charge  in  March,  1915,  has  been  able  to  report  a  small  surplus 
in  spite  of  the  fact  that  he  had  to  face  a  deficit  of  $580,000  for  the 
first  quarter.  Total  receipts  and  expenses  on  the  Central  Norte  and 
Argentino  del  Norte  Lines  (the  other  State  lines  are  development 
lines  and  can  not  be  expected  to  give  a  financial  return)  are  stated 
by  the  Administrator  General  to  have  been  in  1915  $6,303,000  and 
$0,271,000,  respectively,  leaving  a  balance  of  $29,000.  (It  will  be 
noted  that  these  figures  do  not  agree  with  those  given  earlier  in  this 
report  and  taken  from  La  Nacion.  This  is  presumably  due  to  the- 
fact  that  La  Nacion  includes  certain  development  lines  connecting 
with  the  two  main  lines  covered  by  the  report  of  the  Administrator 
General.)  The  surplus  of  $29,000  for  1915  compares  with  losses  of 
$014,000,  $49,000,  and  $1,725,000  in  1812,  1913,  and  1914,  respectively. 
The  marked  improvement  in  1915  is  attributed  by  the  Administrator 
General  to  a  policy  of  rigid  economy,  the  fixing  of  just  and  reason- 
able tariffs,  prompt  attention  to  complaints,  and  the  establishment  of 
more  friendly  relations  with  other  railway  companies. 

The  Argentine  Transandine  Railw^ay  Co.,  covering  about  110  miles 
of  track  from  Mendoza  to  the  Chilean  frontier  and  operated  by  the 
Pacific  System,  was  closed  for  through  traffic  in  1915  from  about  the 
middle  of  May  to  the  end  of  September.  In  1914  the  line  was  closed 
from  June  to  December.  This  is  attributed  to  the  failure  of  the 
Chilean  company  to  properly  protect  its  tracks  from  the  heavy  snow- 
falls which  block  the  line.  The  Argentine  company  has  constructed 
works  which,  it  is  claimed,  would  enable  it  to  keep  the  line  open 
throughout  the  winter,  provided  the  trains  were  not  held  up  at  the 
frontier. 

The  financial  year  1914r-15  was  disastrous  for  the  Argentine  com- 
pany. Its  gross  receipts  amounted  to  only  $230,000,  a  falling  off  of 
$232,000,  as  compared  with  1913-14. 

Railway  Stocks — Opportunities  for  Investments. 

Argentine  railway  shares,  like  most  other  stocks,  were  seriously 
affected  by  the  war.  The  situation  w^as  further  aggravated  by  the 
poor  showing  of  the  past  two  years.  In  July,  1915,  the  following 
leading  shares  were  quoted  on  the  London  Exchange  at  the  follow- 
ing losses  as  compared  with  Julv,  1914 :  Central  Argentine,  S2-1- ;  Pa- 
cific, 32;  Central  Cordoba,  30^.  "'  " 

Toward  the  close  of  the  year  there  was  a  rise  which  was  attributed 
to  American  buying.  The  New  York  Annalist  in  December  called 
attention  to  the  opportunities  offered  American  investors  by  Argen- 
tine railway  stocks.  American  financial  and  business  circles  are  un- 
doubtedly aware  of  the  tremendous  advantage  secured  to  British 
commerce  by  the  millions  of  British  capital  invested  in  railways 
W'hich  purchase  their  supplies  from  British  firms.  The  investment 
of  American  capital  in  Argentine  securities  is  greatly  to  be  desired 
as  a  factor  in  trade  extension. 
Railway  Tariffs. 

While  the  railways  are  generally  the  first  to  suffer  from  hard  times 
and  high  prices,  it  is  difficult  for  them  to  raise  their  rates  on  account 
of  the  widespread  effects  of  such  a  measure. 
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In  May,  1915,  the  Chamber  of  Deputies  requested  the  Govern- 
ment to  use  all  means  in  its  power  to  prevent  any  increase  in  rates. 
The  Government  in  its  reply  mentioned  certain  efforts  on  its  part 
in  favor  of  shippers,  but  also  called  attention  to  the  difficult  situation 
of  the  railways,  as  well  as  their  right  under  the  Mitre  Law,  to  regu- 
late their  own  tariffs,  so  long  as  their  gross  receipts  do  not  exceed 
17  per  cent  of  the  capital  invested,  with  an  allowance  of  GO  per 
cent  for  expenses.  In  other  words,  the  Government  can  intervene 
only  in  case  the  railways  show  net  earnings  of  over  G.80  per  cent. 

The  companies  announced  a  general  10  per  cent  increase  in  rates 
to  become  effective  on  October  1,  1915.  It  was  pointed  out  that  this 
increase  was  out  of  all  proportion  to  the  enhanced  value  of  the 
leading  Argentine  products  on  which  it  would  fall.  The  railways 
further  called  attention  to  the  greatly  increased  prices  of  coal,  iron, 
copper,  and  other  raAv  materials,  as  well  as  the  unsatisfactory  results 
obtained  in  recent  years.  Average  annual  returns  on  capital  in- 
vested in  railways  have  been,  according  to  Government  statistics,  as 
follows:  1910,  1.90  per  cent;  1911,  1.27  per  cent;  1912,  4.57  per  cent; 
1913,  1.41  per  cent ;  1914,  2.85  per  cent. 

Interpretation  of  Mitre  Law. 

The  correct  interpretation  of  the  Mitre  Law  has  been  the  subject  of 
much  controversy  in  judicial  and  railway  circles  during  the  past 
year.  One  of  the  principal  objects  of  this  law  (No.  5315)  was  to 
unify  the  privileges  and  duties  of  the  companies  operating  railways 
under  different  concessions.  Under  the  Mitre  Law  the  railways 
gave  up  certain  privileges  and  exemptions  included  in  their  conces- 
sions, consented  to  certain  restrictions  relating  to  rates,  and  bound 
themselves  to  contribute  3  per  cent  of  their  net  revenue  to  a  Govern- 
ment road  fund.  In  exchange,  the  lines  adhering  to  the  law  are 
freed  from  all  taxes,  national,  provincial,  or  municipal.  Certain 
municijialities,  and  among  them  that  of  Rosario,  have  recently  at- 
tempted to  collect  from  the  railways  various  contributions  for  mu- 
nicipal services.  After  unsuccessful  appeals  to  the  courts,  which 
drew  a  line  between  "  taxes  "  covered  by  the  Mitre  Law  and  "  pay- 
ments for  services  rendered,"  for  which  the  railways  were  liable, 
the  leading  companies  addressed  a  joint  note  to  Congress  on  July 
26,  1915,  in  which  they  requested  that  that  body  establish  the  au- 
thentic interpretation  of  the  act.     The  matter  is  still  pending. 

Railway  Employees'  Pension  Fund. 

Another  subject  of  much  discussion  in  railway  circles  during  the 
past  year  has  been  the  railway  employees'  i^ension  and  retirement 
fund  law,  sanctioned  by  the  Argentine  Congress  on  June  30,  1915. 
This  law  provides  for  a  fund  (caja  de  jubilaciones  y  pensiones  cle 
empleados  ferroviarios),  to  be  made  up  as  follows:  (a)  A  special 
supplementary  freight  charge  to  be  fixed  annually  by  the  Govern- 
ment, which  shall  not  exceed  3  per  cent;  (b)  any  excess  charges  made 
by  railways  and  not  claimed  by  the  public;  (c)  a  discount  of  3  per 
cent  of  wages  of  employees  plus  half  the  w\ages  earned  during  the 
first  month  of  employment,  to  be  paid  in  24  monthly  installments, 
and  the  amount  of  any  increase  in  wages  to  be  paid  for  the  first 
month  only;  (d)  a  contribution  from  the  companies,  to  be  agreed 
upon  between  them  and  the  Government,  provided  that  such  con- 
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tribution  shall  not  be  inferior  to  the  3  per  cent  of  wages  paid  by 
employees. 

The  law  provides  for  a  commission  that  shall  collect  certain  sta- 
tistical information,  to  be  submitted  to  Congress  early  in  191G  for  its 
guidance  in  determining  amount  of  pensions,  age  limit,  etc.  This 
commission  has  not  ,yet  submitted  its  report.  By  an  executive  decree 
of  September  1,  1915,  the  railwaj^s  w^ere  ordered  to  commence  making 
deposits  on  account  of  the  pension-fund  law  beginning  October  1, 
1915.  The  companies  paying  dividends  of  4  per  cent  or  more  are  to 
contribute  a  sum  equal  to  the  3  per  cent  deduction  from  wages. 
Companies  paying  dividends  of  less  than  4  per  cent  are  to  make 
special  arrangements  with  the  Government.  The  special  supple- 
mentary freight  charge  has  been  fixed  at  1  per  cent. 
Railway-Construction  Work. 

Very  little  construction  work  is  to  be  expected  of  foreign  railways 
at  present.  During  1915  extension  Avork  was  practically  confined  to 
the  State  railways.  A  total  of  270.7  miles  of  track  were  completed 
and  opened  to  traffic  on  the  following  lines  connecting  with  the  Cen- 
tral Norte:  Rapelli  to  the  east,  13.4  miles;  Nare  to  San  Javier,  43.9 
miles;  Pichinal  to  Oran,  16.4  miles;  Catamarca  to  La  Cruz,  7.5  miles; 
Santa  Rosa  to  Leales,  5  miles;  Formosa  to  Embarcacion,  184.5  miles. 

The  Central  Argentine  completed  double  tracking  its  line  from 
Buenos  Aires  to  Eosario  and  decreased  the  running  time  for  fast 
trains  between  the  two  cities  from  five  to  four  and  one-half  hours. 

In  general,  construction  work  on  foreign  raihvays  has  been  limited 
to  maintenance  and  repair.  Considerable  attention  has  been  given  to 
the  improvement  of  existing  lines,  particularly  in  the  Provinces  of 
Corrientes  and  Entre  Rios,  where  the  Argentine  Northeastern  and 
Entre  Rios  Railways  are  now  under  joint  management,  with  head- 
quarters at  Concordia. 
Projected  Lines. 

The  concession  of  the  firm  of  Anastasio  Lopez  y  Cia.  for  a  line 
from  General  Alvear  to  San  Rafael,  Mendoza,  was  described  in 
CoMMER'CE  Reports  for  April  24,  1915. 

The  Government  is  considering  the  construction  of  a  system  of 
light  railways  of  the  Decauville  type  in  the  Territory  of  Misiones 
[see  Commerce  Reports  for  Aug.  9,  1915],  and  a  line  to  run  from 
San  Luis  to  Milagro,  on  the  Argentino  del  Norte  (State)  line  [see 
Commerce  Reports  for  Oct.  5,  1915].  The  112-mile  line  from  San 
Juan  to  Jachal,  which  has  been  under  consideration  for  some  time, 
is  still  awaiting  construction.  Late  in  December,  1915,  the  Gov- 
ernment authorized  the  expenditure  of  the  following  sums  in  this 
district:  $212,300  for  surveying  and  work  on  the  line  from  Barran- 
queras  to  Metan,  Section  Metan-Avia  Tedoj^;  $145,000  for  deepening 
the  ports  of  Videla  and  Formosa;  $189,000  for  preliminary  work 
on  the  line  from  Milagro  to  San  Luis,  already  mentioned. 

The  Administrator  General  of  State  Railways  in  his  annual  re- 
port for  1915  points  out  that  heretofore  Argentine  railway  builders 
have  been  guided  bj^  the  principle  that  the  interior  must  be  placed 
in  communication  with  the  coast,  primarilj^  Buenos  Aires,  and  then 
Rosario,  Santa  Fe,  and  other  ports.  He  believes  the  time  has  come 
when  the  interior  lines  should  be  connected,  and  advocates  the  con- 
struction of  a  longitudinal  railway  to  run  from  Milagro,  on  the 
Argentino  del  Norte  line,  through  the  Provinces  of  La  Rioja  and 
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San  Luis  and  the  Territories  of  La  Pampa,  Eio  Negro,  Chiibut, 
and  Santa  Cruz.  This  would  join  the  lines  owned  and  operated  by 
the  Government  in  the  north  and  south. 

By  a  decree  of  November  17,  1915,  the  Argentine  Government 
authorized  the  French  firm  of  Vezm  et  Compagnie  to  extend  to  the 
Bolivian  frontier  the  Central  Norte  line,  and  construct  a  bridge  over 
La  Quiaca  River.  The  Administration  General  of  Railways  is  to 
supervise  the  work,  which  is  to  be  paid  for  at  a  price  to  be  agreed 
upon  later  with  the  Bolivian  Government.  INIessrs.  Vezin  et  Com- 
pagnie have  contracted  with  the  Bolivian  Government  for  the  con- 
struction of  a  railway  from  La  Quiaca  to  Tupiza.  The  firm  is  re- 
ported to  have  purchased  160,000  quebracho  ties  in  Argentina. 
Public  Works. 

While  the  unfavorable  condition  of  the  money  market  as  well  as 
the  reduction  of  public  revenue  militate  against  the  prosecution  of 
public  works  on  a  large  scale,  all  activity  in  this  field,  however,  has 
not  ceased.  That  the  Government  is  slowly  completing  the  railway 
lines  under  construction  and  projecting  new  extensions  has  been 
shown  above.  The  National  Government  is  also  executing  irri- 
gation works  at  a  number  of  points  in  the  western  Provinces.  The 
activity"  of  the  National  Irrigation  Board  covers  a  considerable  num- 
ber of  relatively  small  projects,  the  sum  total  of  which,  however, 
requires  an  important  outlay.  Work  is  being  pushed  as  rapidly 
as  present  conditions  permit. 

[The  Bureau  of  Foreign  and  Domestic  Commerce  has  on  file  a  descriptive 
list  of  Argentina  irrigation  projects  furnished  by  Special  Agent  J.  A.  Massel 
and  which  is  loaned  to  interested  persons.    Refer  to  File  No.  677.] 

Ver}^  little  progress  was  made  during  1915  on  the  sj'Stem  of  sani- 
tary works  constructed  by  the  National  Government  in  the  various 
provincial  capitals  of  this  district.  The  budget  included  an  appro- 
I)riation  of  $800,000  for  new  works.  Owing  to  the  condition  of  the 
money  market  only  a  small  portion  of  the  amount  was  spent. 

During  1915  the  Province  of  Cordoba  called  for  tenders  for  the 
construction  of  a  new  dam  at  San  Roque.  This  project  involved  an 
expenditure  of  approximatetly  $2,500,000.  The  call  for  tenders, 
however,  was  subsequently  vacated. 

The  most  important  engineering  work  under  way  in  this  district 
is  the  irrigation  project  in  process  of  execution  for  the  account  of  the 
Government  by  the  Central  Argentine  Railway  on  the  Rio  Tercero, 
Cordoba.  The  company  originally  contracted  for  an  expenditure 
of  approximately  $2,500,000.  Subsequent  modifications  will,  it  is 
estimated,  require  an  additional  expenditure  of  $1,250,000.  As  the 
compan}'  is  unwilling  to  meet  this  further  outlay  the  National  Irri- 
gation Board  recommended  in  July,  1915,  that  the  contract  be  can- 
celed. The  Argentina  Government  has  the  matter  under  considera- 
tion. It  was  reported  in  December  that  an  American  syndicate  had 
offered  to  complete  the  work. 

The  past  j-ear  saw  the  suspension  of  work  on  the  hydrorelectric 
plant  being  constructed  at  Cacheuta,  Mendoza,  by  the  Compania  de 
Luz  y  Fueraza,  Buenos  Aires.  The  cause  of  suspension  in  this  in- 
stance is  a  law  suit  pending  with  the  Provincial  Government  with 
respect  to  the  concession. 
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Population — Imniigration — Labor. 

Tlie  returns  of  the  census  taken  on  June  1,  1914,  have  not  yet  been 
j)iiblislie(!.  The  National  Census  Commission  has  reported  that  it 
hopes  to  have  the  complete  census  ready  for  distribution  by  July  0, 
lOlG.    The  report  will  comprise  nine  volumes. 

-  The  great  falling  elf  in  immigration  resulting  from  business  de- 
pression and  the  war,  as  well  as  the  departure  of  large  numbers  of 
Eluropean  reservists,  have  arrested  the  rapid  growth  of  population. 
This  district  has  been  less  affected  in  this  respect  than  has  the  Prov- 
ing of  Buenos  Aires,  the  proportion  of  immigrants  reaching  the  in- 
terior Provinces  having  been  relatively  smaller.  The  following 
numbers  of  the  second  and  third  class  passengers  arrived  from  abroad 
at  Argentina  ports  during  recent  years:  1911,  281,G22;  1912,  379,117; 
1913,  364,271 ;  1914.  115.308 ;  1915,  43,382.  Arrivals  in  1915  included 
25,250  Spaniards,  11,309  Italians,  1,253  French,  8G9  Portuguese,  750 
Eussians,  etc.    The  returns  also  mention  227  Americans. 

.  The  Argentina  Congress  passed,  on  September  27,  1915,  law  No. 
9C88,  establishing  the  responsibility  of  employers  in  a  considerable 
number  of  trades  for  accidents  to  employees  earning  not  over  3,000 
paper  pesos  ($1,273)  per  year.  This  workman's  compensation  act 
leaves  to  the  several  Provinces  the  privilege  of  issuing  their  own  reg- 
ulations. The  National  Government  is,  however,  endeavoring  to  se- 
cure uniformity.  The  New  Zealand  Insurance  Co.  is  reported  to  have 
been  the  first  concern  to  undertake  business  under  the  new  law. 

Shipping  at  Rosario. 

The  following  figures  showing  shipping  at  Rosario  in  1914  and 
1915  have  been  taken  from  official  reports  of  the  Rosario  custom- 
house : 


1914 

1915 

Items. 

Num- 
ber. 

Tonnage. 

Num- 
ber. 

Tojinage. 

VESSELS  ENTEriNG. 

With  cargo: 

322 
16 

600 
496 

131 

768,274 
21,097 

255, 122 
50, 104 

277, 548 

178 
15 

575 
575 

307 

10 

365 

141 

424 
22 

333, 870 

Sailinj;  vessels  from  abroad 

14  495 

Steamers  (rom  interior 

Sailing  vessels  from  interior 

In  ballast: 

Steamers  from  abroad 

214,273 
40, 209 

636,962 
11,180 

399 

178 

448 
IS 

683,501 
25, 031 

327,953 
4,913 

002,568 
26, 821 

Sailing  vessels  from  interior 

With  cargo  in  transit  from  interior: 

Steamers        

307  465 

Sr.iling  vessels 

2,088 

Total 

2,608 

2, 419, 543 

2,612 

2, 189, 931 

VESSELS  CLEARING. 

With  cargo: 

Steamers  for  abroad 

632 
15 

C97 
310 

56 

513 

3S2 

1,422,067 
19,974 
258,514 
28,586 

140,202 

6,846 

460, 116 

57,627 

780 

21 

697 

347 

6 

1, 592, 100 

Sailing  vessels  for  abroad 

23, 138 

267, 163 

Sailing  vessels  for  interior 

31,151 

In  Dallast:   • 

14,734 

Steamers  for  interior ...       

385 
395 

262, 282 

35, 783 

Total : 

2,610 

2,399,932 

2,631 

2, 226, 351 

AEGENTINA — EOSAEIO.  19 

Vessels  entering  the  port  with  cargo  in  1915  brought  a  total  of 
201,024:  meti'ic  tons,  against  450,285  tons  in  1914,  of  general  mer- 
chandise; 174,743  tons,  against  231,494  tons,  of  coal;  and  53,483  tons, 
against  80,787  tons,  of  lumber  from  abroad;  and  45,406  tons,  against 
36,420  tons,  of  general  merchandise,  and  1,600  tons,  against  3,042 
tons,  of  coal  from  tlie  interior. 

Vessels  clearing  with  cargo  carried  in  1915  a  total  of  3,172,011 
metric  tons,  against  2,589,564  tons  in  1914,  of  Argentine  produce  con- 
signed to  foreign  ports,  and  93,612  tons,  against  87,998  tons,  for  the 
interior. 

While  the  figures  for  1915  show  an  increase  in  number  of  vessels  as 
compared  with  1914,  the_y  reveal  a  decrease  as  respects  tonnage. 
Four  more  vessels  entered  Eosario  in  1915  than  in  1914,  but  total 
tonnage  decreased  by  229,612  tons.  Twenty-one  more  vessels  cleared, 
but  figures  show  a  falling  off  of  173,581  tons.  The  decrease  in  ton- 
nage in  spite  of  the  increase  in  the  number  of  vessels  is  due  in  part  to 
the  fact  that  fewer  steamers  and  more  sailing  vessels  entered  and 
cleared  in  1915  than  in  1914. 

Another  significant  feature  of  shipping  m  1915,  made  clear  by  the 
above  figures,  is  the  large  number  of  steamers  entering  from  abroad 
in  ballast.  While  steamers  entering  with  cargo  drojjped  from  322 
in  1914  to  170  in  1915,  those  entering  in  ballast  rose  from  131  to  307 
in  the  same  two  years.  This  was,  of  course,  due  to  the  decrease  in 
miports  at  Eosario  which  coincided  with  an  increased  demand  for 
tonnage  for  the  exportation  of  the  products  of  this  region. 
Nationality  of  Vessels  Entering — American  Vessels. 

Of  the  steam  vessels  entering  Eosario  during  1915,  1,047  of  471,904 
tons  were  Argentine;  403  of  935,374  tons  British;  106  of  211,631  tons 
Dutch;  53  of  102,587  tons  Greek;  44  of  90,824  tons  Norwegian;  33  of 
05,825  tons  Spanish;  31  of  55,238  tons  Italian;  and  27  of  45,654  tons 
Sw-edish.  The  American  steamships  entering  numbered  9  of  22,072 
tons.  Of  the  763  sailing  vessels  that  entered  the  port,  726  of  67,324 
tons  were  Argentine  and  17  of  17,375  tons  American. 

The  past  year  saw  a  revival  on  a  small  scale  of  the  formerly  very 
important  trade  of  American  sailing  vessels  with  Eosario.  Custom- 
house returns  credit  the  American  flag  with  17  sailing  vessels.  The 
consular  records  show  that  16  different  sailing  vessels  visited  Eo- 
sario during  1915,  one  of  which  effected  a  second  entry  after  pro- 
ceeding to  Santa  Fe  to  load.  These  vessels  ranged  from  388  to 
1,903  net  register  tons.  Whereas  during  the  period  preceding  the 
war  American  sailing  vessels  carried  lumber  almost  exclusively, 
they  now  occasionally  arrive  at  Eosario  with  such  cargoes  as  oil  and 
coal.  As  regards  American  steamers,  of  the  nine  entries  effected  in 
1915  six  were  on  account  of  three  Norton  Line  steamers  admitted  to 
American  registry  under  the  act  of  AugTist  18,  1914.  The  last 
steamer  of  this  line  to  visit  Eosario  entered  on  October  23,  1915. 
The  remaining  three  entries  noted  in  1915  were  American-built 
steamers. 

Rosario  Freight  Rates. 

The  average  freight  rate  for  grain  per  metric  ton  (2,204.6  pounds) 
for  entire  vessels  from  points  not  beyond  San  Lorenzo  just  north 
of  Eosario  (Eosario  freights  are  covered  and  are  generally  quoted 
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in  this  manner)  to  St,  Vincent,  Cape  Verde  Islands,  for  orders  were: 
January,  1915,  $15.00;  July,  $14.81;  and  December,  $28.71. 

The  freight  rates  for  corn  from  Eosario  to  New  York  in  January 
and  Februar3%  1915,  amounted  to  $12.41  and  $14.60,  respectively. 
The  rate  for  flax  in  March  of  the  same  year  was  $14.72,  in  July  it 
WHS  as  low  as  $7.79,  increasing  each  month  until  December,  when 
the  rate  was  $17.64. 

The  average  freights  for  Jul}^,  1914,  were  $2.92  for  grain  to  St. 
Vincent  for  orders  and  $2.68  for  corn  to  New  York. 

Imports  at  Rcsario. 

The  following  figures,  furnished  by  the  customhouse,  show  impoils 
at  Rosario,  dutiable  and  free  of  duty,  arranged  by  groups: 


Groups. 


Dutiable  imports. 


1914 


Free  imports 


1914 


1915 


Foodstuffs 

Tobacco  and  manufacturers  of 

Beverages 

Textile  material  and  manufactures  of 

Oils,  fixed,  mineral,  volatile,  etc 

Chemical  and  pharmaceutical  products 

Paints  and  dyes 

Wood  and  manufactures  of 

Paper  and  manufactures  of 

Leather  and  manufactures  of 

Iron  and  manufactures  of 

Products  used  in  agriculture 

Vehicles  and  other  means  of  locomotion 

Other  metals  (not  iron)  and  manufactures  of. 

Stone,  earth,  glassware,  crockery,  etc 

Electrical  supplies 

Miscellaneous  products 


912,612 
9,175 
810,  <62 
852, 508 
159, 063 
763, 481 

83,469 
619, 330 
135, 890 

5S,  433 
677, 980 
385, 030 

94,  873 
187,776 
773, 329 
244, 185 
529, 993 


$2, 123, 653 

24, 148 

489, 129 

552,610 

1,158,162 

717,070 

36, 462 

1, 146, 435 

100, 592 

32,656 

1,  430,  528 

169,858 

31,334 

74,519 

299, 976 

76, 857 

234, 982 


$46,089 
4,262 


S57,  713 


35, 567 

681,057 

3,187 


80, 334 

725, 828 

2,544 


2:3, 957 
6, 053 


12,662 
2,497 


480,875 

782,045 

8, 045, 955 


159, 17G 
1,692,713 
2, 453, 107 


2, 375, 022 
128,903 
340,634 


1, 118, 435 
43, 716 
55, 021 


Total 13,297,589 


8,698,977 


13, 553, 606 


6, 403, 746 


Heavy  Falling  Off  in  Imports  at  Rosario. 

Imports  of  dutiable  goods  at  Rosario  amounted  in  1913  to 
$21,070,497,  while  goods  imported  free  of  duty  in  that  year  were 
valued  at  $15,315,425.  (It  will  be  noticed  that,  while  the  Rosario 
customhouse  credits  the  port  with  total  imports  of  $26,851,195  in 
1914  and  $15,102,723  in  1915,  the  figures  published  by  the  Direccion 
General  de  Estadistica  in  Buenos  Aires,  given  earlier  in  this  report, 
show  imports  to  have  been  $20,709,831  and  $15,489,351,  respectively). 

The  decrease  of  over  40  per  cent  in  the  amount  of  dutiable  and 
free  goods  imported  into  Rosario  compared  with  a  general  reduction 
of  about  15  per  cent  for  the  entire  country  is  probably  to  be  attrib- 
uted in  part  to  shipping  conditions  which  favor  importations 
through  Buenos  Aires.  A  good  part  of  the  decrease  in  1915  is  also 
due  to  diminished  imports  of  railway  material,  which  figures  under 
the  heading :  "  Vehicles  and  other  means  of  locomotion,"  free  of  duty. 
Another  important  decrease  in  1915  is  to  be  found  under  the  head- 
ing :  '•  Stone,  earth,  glassware,  crocker}^,  etc.,"  free  of  duty.  This  is 
the  result  of  the  high  price  and  difficulty  of  securing  coal  which  falls 
under  this  group.  Of  the  other  important  lines  of  imports  at 
Rosario,  foodstuffs,  lumber,  and  iron  and  its  manufactures  show 
large  decreases,  whereas  oils  show  a  small  increase  and  x^roducts  used 
in  agriculture,  free  of  duty,  a  notable  increase. 
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Imports  from  the  United  States. 

As  respects  the  country  of  origin,  the  statistics  of  the  Rosario 
customhouse  are  incomplete.  Available  figures  are  confined  to  a 
limited  number  of  articles  and  fail  to  show  total  imports  from  each 
country. 

Imports  from  the  United  States  are  thus  partially  returned  as 
follows,  in  1914  and  1915 : 


Articles. 


Bitters,  in  bottles 

Coffee 

Cordage  and  twine 

Cotton  cloth 

Earths 

Iron: 

Manufactured 

Unmanufactured 

Galvanized 

Machines  and  implements: 

Plows 

Reapers 

Sewmg  machines 

Miscellaneous 


1914 


S362 
1,717 
7,884 
7,436 
3,444 

1,049 

715 
594 

253, 217 
37, 857 
17, 933 

26, 686 


Articles. 


Oils: 

Edible 

General  (including  lubri 
eating) 

Kerosene 

Oysters 

Paper 

Pine  lumber 

Preserves,  miscellaneous 

Vehicles 

Wire 


1914 


$89, 068 

52, 987 

359,593 

645 

36, 032 

1,340,385 

20, 943 

12,041 

75,313 


1915 


S76, 722 

106, 636 

269, 828 

456 

3,387 

768, 163 

12,843 

4,212 

388,712 


i 


The  above  figures  do  not  represent  total  imports  from  the  United 
States.  They  merely  cover  certain  specified  lines  shown  separately 
in  records  kept  by  the  customhouse.  AVliile  the  foregoing  returns 
can  not  be  called  encouraging  from  the  standpoint  of  American  trade, 
it  must  be  remembered  that  there  was  a  general  reduction  of  over  40 
per  cent  in  imports  at  Rosario.  As  revealed  by  the  partial  returns  of 
the  Rosario  custom  authorities,  imports  from  the  United  States  de- 
creased 20  per  cent  in  1915  as  compared  with  1914.  The  same  incom- 
plete sources  show  the  following  decreases  in  imports  from  other 
countries  in  1915 :  United  Kingdom,  40  per  cent ;  France,  55  per  cent; 
Italy,  27  per  cent ;  Germany,  97  per  cent ;  Spain,  22  per  cent ;  Nether- 
lands, 99  per  cent;  Belgium,  98  per  cent;  Norway,  33  per  cent.  On 
the  other  hand  imports  from  the  following  countries  showed  in- 
creases: Canada,  45  per  cent;  Brazil,  23  per  cent;  Paraguay,  72  per 
cent.  The  falling  off  in  imports  from  the  United  States  in  1915  is 
smaller  than  that  shown  in  the  trade  of  its  leading  competitors  and  is 
due  to  abnormal  market  and  shipping  conditions. 

The  decrease  in  imports  from  the  United  States  in  1915  is  particu- 
larly noticeable  in  the  case  of  machines  and  implements,  kerosene,  and 
lumber.  These  are  articles  that  are  in  nearly  all  instances  imported 
directly  at  Rosario  and  the  falling  off  is  undoubtedly  due  chiefl}'  to 
diminished  consumption.  So  far  as  such  lines  as  coffee,  cordage, 
and  twine,  cotton  goods,  paper,  preserves,  etc.,  are  concerned,  it  is 
difficult  to  say  to  what  extent  the  falling  off  noted  in  statistics  is  due 
to  a  lessened  demand  and  how  far  it  should  be  attributed  to  market 
and  shipping  conditions  which  make  it  advantageous  to  enter  such 
goods  at  Buenos  Aires.  Important  increases  are  registered  in  im- 
ports of  iron  and  wire  from  the  United  States. 

TJnited  Kingdom  Still  leading  as  Source  of  Supply. 

In  spite  of  the  war  British  manufacturers  and  exporters  continued 
in  1915  to  do  more  business  with  Rosario  than  those  of  any  other 
single  nation.    The  presence  here  of  British  houses,  banks,  a  British 
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colony,  and  above  all  British  railways  and  public  utility  companies, 
gives  the  commerce  of  that  country  an  important  advantage. 

While  imports  from  the  United  Kingdom  appear  to  have  fallen  olf 
by  about  40  per  cent  in  1915  as  compared  with  1914,  this  is  due  pri- 
marily to  the  heavy  decrease  in  coal  imports.  On  the  other  hand,  the 
value  of  the  imports  of  galvanized  iron  show^  a  marked  increase.  The 
principal  imports  from  the  United  Kingdom  shown  in  Rosario  returns 
were  as  follows  in  1914  and  1915 : 


Articles. 

1914 

1915 

Articles. 

1914 

1915 

Coal 

$2, 288, 869 
54,913 
503,972 
406, 465 

1309,604 

56, 299 

1,232,691 

406, 199 

Machines,  miscellaneous 

Rails 

16,191 

58, 854 
57, 168 

14,201 

Iron,  galvanized . 

Wire 

10,  862 

Jute  and  similar  fabrics 

Food  Products  from  Italy. 

Eosario  is  an  important  distributing  center  for  groceries  and  has 
a  large  number  of  jobbers,  chiefly  of  Italian  origin,  wdio  maintain 
extensive  relations  with  Italy.  The  principal  imports  from  Italy 
were  as  follows  in  1914  and  1915 : 


Articles. 

1914 

1915 

Articles. 

1914 

1915 

Cheese 

$169,475 
561,062 

448,844 

S150, 533 

594,954 

49,080 

Vermouth,  in  bottles      

460,506 
122,946 

397, 870 

Oils,  edible 

Wine,  common,  in  casks 

67, 658 

Rice 

So  far  as  can  be  judged  from  the  incomplete  returns  available,  im- 
ports from  Italy  decreased  27  per  cent  in  1915.    This  is  due  chiefly 
to  the  cessation  of  the  importation  of  rice,  which  in  normal  years 
is  one  of  the  principal  articles  imported  from  Italy. 
Import  Trade  with  Germany,  Belgium,  Netherlands,  France,  and  Spain. 

The  war  has  to  all  intents  and  purposes  temporarily  eliminated 
Germany  and  Belgium  from  the  Rosario  market.  The  custom  re- 
turns, however,  shoAv  small  imports  of  the  following  articles  from 
Germany  during  1915 :  Bitters,  textiles,  paper,  wire,  iron,  sewing 
machines,  miscellaneous  machinery,  and  earths.  The  most  important 
item  is  miscellaneous  machinery,  amounting  to  $11,000.  Belgium  is 
credited  with  small  shipments  of  textiles,  paper,  iron,  and  cement. 

The  Netherlands,  which  was  an  important  source  of  supply  for 
rice  in  1913  and  1914,  shipped  none  of  this  commodity  to  Rosario  in 
1915  and  figure  in  returns  for  less  than  $1,000. 

Most  French  goods  consumed  here  are  entered  in  Buenos  Aires, 
and  the  direct  trade  with  Rosario  is  of  little  importance.  Partial 
custom  returns  show  a  falling  off  of  55  per  cent  in  1915. 

Like  Italy,  the  direct  trade  of  Spain  with  Rosario  consists  chiefly 
of  food  products.  Normally  the  most  important  item  is  sardines, 
imports  of  which  fell,  however,  from  773,514  pounds,  worth  $84,292 
in  1914,  to  360,943  pounds,  worth  $39,135  in  1915.  Exports  of  edible 
oil  from  Spain  to  Rosario  show^  an  increase  from  359,953  pounds, 
worth  $28,3G0  in  1914,  to  569,154  pounds,  worth  $44,689  in  1915. 

Imports  from  Canada,  Brazil,  and  Paraguay. 

Imports  of  lumber  and  paper  from  Canada  both  show  increases  in 
193  5.     In  1914  Rosario  received  2.228,814  square  feet  of  Canadian 
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lumber,  valued  at  $69,935.  The  respective  figures  for  1915  were 
0,320,262  square  feet  and  $85,918.  Imports  of  paper  from  Canada, 
which  amounted  in  1914  to  68,383  pounds,  worth  $1,796,  increased  in 
1915  to  264,599  pounds,  valued  at  $24,319. 

Imports  of  Brazilian  yerbe  mate  form  an  important  item  in 
Eosario  commerce  and  show  a  considerable  increase  in  1915.  Ship- 
ments of  various  kinds  of  yerba  received  from  Brazil  amounted  to 
26,049,582  pounds,  worth  $1,135,670,  in  1914,  and  31,507,255  pounds, 
worth  $1,421,334,  in  1915.  Small  quantities  of  coffee  and  wood  are 
also  imported  from  Brazil. 

The  considerable  increase,  72  per  cent,  in  imports  from  Paraguay 
in  1915  was  also  due  to  the  growing  importation  of  j^erba  mate.  In 
1914,  Rosario  imported  1,135,173  pounds  of  Paraguayan  yerba, 
valued  at  $50,689,  and  in  1915,  2,828,215  pounds,  valued  at  $124,419. 
Imports  of  lumber  from  Paraguay  were  insignificant  in  1915.  On  the 
other  hand,  Paraguayan  tobacco  received  at  Rosario  in  1915  amounted 
to  1,346,167  pounds,  valued  at  $20,119,  against  242,533  pounds,  worth 
$8,493,  in  1914. 

Exports  from  Rosario. 

According  to  the  Rosario  customhouse,  the  value  of  exports  from 
Rosario  was  as  follows  in  1914  and  1915 : 


Groups. 


Animal  products  (hides, 
wool,  etc.) 

Animal  products,  manu- 
factured (meat  products, 
butter,  fat,  bone  meal, 
etc.) 

Animal  products,  residue 
(bones,  guano,  etc.) 

Agricultural  products 
(grains,  etc.) 

Vegetable  products,  manu- 
factured (sugar,  flour, 
etc.) 


SI,  169, 350 

69 

248, 424 

52, 374, 443 

832, 626 


S74S,  473 

11, 102 

211,552 

69,402,637 

287, 783 


Groups. 


Vegetable  products,  resi- 
due (bran,  middlings, 
oil  cake,  etc.) 

Forest  products  (quebra- 
cho products) 

Mineral  products 

Miscellaneous  products . . . 

Total 


$1,005,902 

178,611 
72,573 
62,931 


56,004,929 


1915 


1440,893 

69, 216 

7, 62.5 
63,559 


71,242,840 


It  will  be  observed  that  the  figures  given  in  another  table  in  this 
report  and  j^ublished  by  the  Direccion  General  de  Estadistica  in 
Buenos  Aires  credit  Rosario  with  exports  valued  at  $65,178,976  in 
1914  and  $98,867,953  in  1915.  The  discrepancy  is  due  to  the  fact 
that  the  Rosario  customliouse  bases  value  of  exports  on  the  "  aforo  " 
or  officially  fixed  value  for  custom  purposes,  whereas  the  Direccion 
General  de  Estadistica  in  Buenos  Aires  shows  values  of  exports  (but 
not  of  imports)  based  on  actual  market  prices. 

While  the  Rosario  valuations  can  not  be  regarded  as  accurate, 
they  are  interesting  for  purposes  of  comparison.  More  than  ever 
grain  formed  the  oulk,  97  I3er  cent,  of  exports  from  Rosario  in 
1915.  On  the  other  hand,  exports  of  all  other  important  groups 
show  large  decreases. 

Quantities  of  Leading  Products  Exported. 

The  following  figures  published  by  the  Rosario  custom  authorities 
show  quantities  of  principal  products  exported  in  1914  and  1915. 
It  will  be  observed  that  figures  for  1914  differ  considerably  from 
the  preliminary  returns  taken  from  El  Comercio,  Rosario,  and  in- 
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eluded  in  the  last  annual  report  from  this  oflice.     Quantities  are 
shown  in  metric  tons  of  2,"204:.C  pounds  each : 


Articles. 

1914 

1915 

Articles. 

1914 

1915 

418 

7,211 

45 

4 

561 

1,935,340 

2,428 

244,068 

1,336 

254,003 

843 

2, 5S8 

89 

223 
1,519 

40, 761 

1,829 

24, 166 

407 

1,215 
15, 472 
52, 623 

1,154 

6,264 
43 

3,280 

Mill  products: 

14,517 

526 

1,971,549 

5, 759 

405, 034 

264 

733, 601 

1,G69 

1,986 

Middlings   

13, 063 

Corn 

Fodder 

Quebracho: 

Extract 

Plax     

1,240 

Oats 

Lumber 

3,958 

10, 101 

Wool 

S22 

Cattle  hides- 
Dry  

Salted          .... 

Goatskins 

46 

Tlie  returns  of  the  Rosario  customhouse  give  no  information  with 
respect  to  countries  to  wdiich  products  are  exported. 
Declared  Exports  to  the  United  States. 

The  following-  returns  show^  the  values  of  the  exports  from  this 
district  to  the  United  States  in  1914  and  1915,  as  invoiced  at  this 
consulate : 


Articles. 


Bones,  crude 

Breadstufls,  n.  c.  s.:  Corn, 

grain 

Chemicals,  drugs,  etc.: 

Extract    for    tanning, 

quebracho 

Gl}-cerin,  crude 

Fertilizers,  n.  e.  s.:  Guano.. 
Hides  and  skins: 

■  Calf,  dry 

Cattle- 
Dry 

Green  or  pickled 

Goat,  dry 


1914 


$167, 027 
4,  759, 996 

2, 065, 970 


13, 535 

205,218 

994,286 

82, 714 


1915 


S140,716 
1,385,216 


1, 960, 557 
26, 797 
16,510 

26,  795 

814,383 
106, 757 
26, 317 


Articles. 


Hide  cuttings 

Hoofs,  horns,  etc 

India  rubber,  crude 

Seeds,  n.e.s.:  Flaxseed 

Tanning  materials,  n.  e.  s. 

Ciuebracho  wood 

Wool,  unwashed 


Total. 


1911 


S256 
6,420 


445,006 
385, 739 


1915 


m,  193 

6, 848, 508 


867,812 
97, 95() 


9, 126, 167 


12,;B0,517 


In  addition  to  the  foregoing  there  were  invoiced  for  exportation 
to  the  United  States  in  1914,  at  the  consular  agency  at  Santa  Fe, 
wdiich  was  closed  on  June  20  of  that  year,  goods  to  the  amount  of 
$1,235,808.  The  principal  items  were:  Quebracho  extract,  $589,771; 
quebracho  Avood,  $521,199;  corn,  $89,825;  and  bones,  $34,955. 

Shipments   from   this   district  to   American   ports   are  made   up 
almost  entirely  of  foodstuffs  and  raw^  materials,  the  market  for  which 
depends  on  varying  conditions  of  supply  and  demand  in  Argentine, 
American,  and  world  markets. 
Important  Shipments  of  Linseed  to  United  States. 

While  declared  exports  invoiced  at  Rosario  increased  in  1915  to 
$12,330,517,  as  compared  with  only  $9,126,167  in  1914,  this  increase 
is  due  entirely  to  the  fact  that  flax  has  for  the  first  time  since  1912 
again  become  an  article  of  export  to  the  United  States.  This  prod- 
uct, with  a  total  of  o^er  5,000,000  bushels,  valued  at  nearly  $7,000,000, 
accounts  for  over  one-half  of  Rosario's  trade  with  the  United  States 
in  1915.  Shipments  of  flax  commenced  in  February,  1915,  and  con- 
tinued throughout  the  year,  being  particularly  active  during  the 
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June  quarter,  wliich  registered  a  total  of  $2,924,075  worth  of  linseed 
invoiced.  The  average  invoice  value  of  flax  during  the  four  quarters 
of  1915  was  as  follows:  March  quarter,  $1,084  per  bushel;  June 
quarter,  $1.38f ;  September  quarter,  $1.24;  December  quarter,  $1.19. 
The  invoice  value  covers  all  expenses  incident  to  preparing  merchan- 
dise for  shipment,  but  does  not  include  ocean  freight. 

While  the  sudden  heavy  demand  in  the  United  States  for  Argen- 
tine flax  was  primarily  the  result  of  American  crop  conditions, 
American  consumers  are  apparently  preparing  to  handle  their  Ar- 
gentine business  in  a  more  direct  manner  than  heretofore.  At  least 
one  American  consumer  of  linseed  has  opened  a  branch  in  Argentina 
during  the  past  year. 

As  was  the  case  with  the  preceding  corn  crop,  shortage  in  the 
United  States  could  not  have  come  at  a  more  opportune  time  for  the 
Aregentine  producer  who  would  under  existing  conditions  have  had 
difficulty  in  marketing  his  linseed  crop  in  Europe. 

American  Purchases  of  Corn — Hides. 

Corn  shipments  from  Rosario  to  the  United  States  dropped  from 
7,885,442  bushels  worth  $4,759,996  in  1914  to  2,555,520  bushels  worth 
$1,385,216  in  1915.  Corn  was  exported  to  the  United  States  in  1915 
almost  exclusively  during  the  September  quarter.  The  average  in- 
voice value  of  corn  declared  for  export  at  Rosario  was  a  trifle  over 
60  cents  a  bushel  in  1914,  and  a  fraction  over  54  cents  in  1915. 

Shipments  of  dry  hides,  which  used  to  be  very  important  at 
Rosario — forming  the  principal  item  of  export  to  the  United  States 
in  1912— increased  from  $205,218  in  1914  to  $814,383  in  1915.  On 
the  other  hand,  shipments  of  green  or  salted  hides  fell  from  $994,286 
in  1914  to  $106,757  in  1915. 

Hides  are  as  a  rule  exported  to  the  United  States  in  important 
lots  shipped  at  considerable  intervals.  This  district  undoubtedly 
continues  to  produce  as  many  or  more  hides  than  formerly.  When 
shipping  facilities  at  Rosario  are  unfavorable,  it  is,  of  course,  more 
advantageous  to  make  collections  at  Buenos  Aires.  Furthermore, 
the  large  hide  houses  are  located  at  Buenos  Aires  and  it  is  only  oc- 
casionally that  such  sales  are  made  directly  by  a  Rosario  dealer  to  an 
American  consumer.  The  tendency  is,  therefore,  for  the  hides  of 
this  district  to  be  collected,  prepared  for  shipment,  and  invoiced  at 
Buenos  Aires. 

Dry  hides-  were  invoiced  at  Rosario  in  1915,  chiefl}^  during  the 
March  and  September  quarters.  The  average  invoice  value,  which 
was  27.4  cents  a  i:)0und  in  1914,  was  38.8  cents  a  pound  in  1915.  The 
item  "Green  or  pickled  (salted)  hides,"  is  made  up  in  1915  of  one 
shipment  of  10,000  hides  shipped  at  Buenos  Aires  but  originating 
in  the  Province  of  Entre  Rios  in  this  district.  The  average  invoice 
value  of  green  hides  was  14  cents  a  pound  in  1914  and  17.9  cents  in 
1915. 

Quebraclio  and  Other  Exports. 

The  fluctuations  in  declared  exports  of  quebracho  extract  and 
wood  at  the  Rosario  consulate  are  to  be  attributed  to  the  fact  that 
in  1911  a  consular  agency  was  opened  at  Santa  Fe,  the  principal 
port  of  the  quebracho  distirict.  From  that  time  up  to  June  20,  1914, 
when  the  agency  was  closed,  quebracho  shipments  were  invoiced  en- 
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tirely  or  chiefly  at  Santa  Fe.  Total  exj^ort  figures  from  the  consular 
district  (consulate  at  Rosario  and  agency  at  Santa  Fe)  show  de- 
clared exports  to  have  been  as  follows :  Extract,  1913,  $902,170,  and 
1914,  $2,655,744;  wood,  1913,  $732,090,  and  1914,  $906,205.  The 
figures  for  1915  are,  $1,960,557  for  extract  and  $867,812  for  wood. 

The  average  invoice  value  of  wood  dropped  from  $14.86  per  ton 
in  1914  to  $14.77  in  1915.  The  closing  of  the  German  market  natu- 
rally had  an  adverse  effect  on  prices.  The  average  invoice  value 
of  extract,  shipments  of  which  were  large  during  the  March  and 
December  quarters,  was  4  cents  a  pound  as  against  2.93  cents  in 
1914.  The  rise  in  price  was  particularly  noticeable  toward  the  close 
of  the  year,  the  average  invoice  value  of  extract  shipments  de- 
cleared  at  Eosario  during  the  December  quarter  being  a  trifle  in 
excess  of  5  cents  a  pound.  This  was,  of  course,  a  result  of  the  heavy 
European  demand. 

Exports  of  bones  declined  slightly  in  1915.  Exports  of  wool  fell 
from  $385,739  in  1914  to  $97,956  in  1915.  Rosario  exports  only  small 
quantities  of  wool,  and  shipments  to  the  United  States  are  only 
occasional  and  subject  to  varying  conditions  such  as  shipping  facili- 
ties, convenience  of  individual  exporters,  etc.  Shipments  of  goat- 
skins, which  come  chiefly  from  the  Province  of  Cordoba,  also  fell 
off  in  1915.  No  hide  cuttings  nor  hoofs,  horns,  etc.,  were  declared 
for  export  in  1915,  but  the  following  new  items  figure  in  returns: 
Crude  glycerin,  guano,  and  crude  India  rubber. 

PROVINCE  OF  MENDOZA. 

Mendoza,  with  an  area  of  56,502  square  miles,  is  the  third  in  size 
of  the  14  Provinces  comprising  the  Argentine  Republic,  being  sur- 
])assecl  only  by  Buenos  Aires  and  Cordoba.  It  is,  however,  estimated 
that  96  per  cent  of  the  area  of  the  Province  is  either  mountainous  or 
inaccessible  to  irrigation  for  the  present. 

Population  of  Province. 

The  population  of  Mendoza,  which  was  116,136  in  1895,  increased 
rapidly  up  to  1914,  Figures  published  by  the  provincial  government 
show  239,298  inhabitants  for  1911,  261,128  in  1912,  283,445  in  1913, 
and  283,640  for  1914.  There  are  only  5  inhabitants  to  the  square  mile 
in  this  Province,  which  is  below  the  average  for  the  entire  Republic 
(including,  of  course,  the  practically  uninhabited  regions  in  the 
extreme  north  and  south).  The  figures  for  earlier  years  are  official 
estimates  derived  from  vital  and  immigration  statistics,  whereas  those 
for  1914  are  based  on  the  returns  of  the  census  taken  in  June  of  that 
year.  Estimates  had  possibly  overrated  the  growth  of  the  Province. 
There  has  undoubtedly  been  a  sharp  halt,  however,  in  the  formerly 
rapid  increase  of  population,  due  primarily  to  the  European  war. 
As  an  additional  factor  may  he  mentioned  the  severe  economic  crisis 
under  which  the  Province  is  still  laboring. 

Immigration  from  Spain  and  Italy. 

Of  the  283,040  inhabitants  of  the  Province  in  1914,  63  per  cent  were 
Argentinians,  12  per  cent  Italians,  and  18  per  cent  Spaniards. 

The  influx  of  immigrants  was  particularly  noticeable  during  the 
period  from  1900  to  1914.     Statistical  returns  show  the  following 
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numbers  of  immigrants  settlins;  in  the  Province:  190G,  7,372;  1907, 
9,107;  1908,  12,068;  1909,  9,618;  1910,  14,095;  1911,  11,767;  1912, 
15,915;  1913,  16,138;  and  1914,  4,063. 

The  vast  majority'  of  immigrants  have  been  in  the  past  of  Spanish 
or  Italian  extraction. 

As  in  other  parts  of  Argentina,  the  birth  rate  is  high  in  ISIendoza. 
In  1914  there  were  48.07  births  per  1,000  inliabitants.     The  death  rate 
for  the  same  year  was  only  23.50  per  thousand. 
Principal  Crops. 

The  grape  is  the  principal  crop  of  Mendoza.  [See  Comsierce 
Heports  for  May  15  and  June  5,  1916.]  Figures  issued  in  1914  and 
referring  to  1913  show  the  following  areas  under  cultivation  in  Men- 
doza, in  acres:  Wheat,  7,400;  linseed,  TOO;  corn,  39,500;  oats,  2,500; 
barley,  5,000;  alfalfa,  370,700;  vines,  135,900;  potatoes,  1,200;  beans, 
3,200;  vegetables  in  general,  6,400;  trees  in  general,  12,900;  others, 
90,200. 
Agriculture  Dependent  on  Irrigation. 

The  Mendoza  farmer  is  dependent  on  irrigation.  During  the 
period  from  1900  to  1914  the  average  annual  rainfall  at  Mendoza 
was  201.7  millimeters,  or  a  little  under  8  inches.  The  heaviest  rain- 
fall of  the  year  is  in  December,  with  an  average  precipitation  of 
33.2  millimeters,  or  slightly  over  an  inch,  while  July  shows  an  aver- 
age of  only  2  millimeters  (0.078  inch). 

In  addition  to  land  already  under  irrigation  and  cultivation  there 
are  some  750,000  acres,  with  so-called  "  eventual "  water  rights — that 
is,  land  for  which  the  Government  will  undertake  to  provide  water 
in  case  the  owners  place  it  under  cultivation.  The  existing  irriga- 
tion system  fails  to  utilize  to  the  fullest  extent  the  available  supply 
of  water  furnished  by  the  melting  snows  of  the  Andes  and  occa- 
sional violent  storms.  Considerable  quantities  of  water  are  wasted 
owing  to  the  lack  of  large  reservoirs  of  sufficient  capacity  to  store 
the  maximum  amount  available.  The  construction  of  such  conser- 
vation reservoirs  has  been  contemplated,  but  the  execution  of  proj- 
ects requiring  a  large  capital  investment  hardly  seems  likely  for  the 
present. 

Owing  to  the  high  value  of  irrigated  land  and  the  great  distance 
from  ports  of  shipment,  it  is  not  to  be  expected  that  !^Iendoza  will 
become  a  great  grain  Province.  Its  present  and  future  wealth  lies 
in  the  intensive  cultivation  of  valuable  crops,  such  as  wine,  fruit, 
vegetables,  etc. 

Fruit  Cultivation. 

The  fruit  industry  is  at  present  receiving  considerable  attention. 
The  figures  given  above  throw  no  light  on  the  area  cultivated  by 
fruit  growers.  It  is  stated,  however,  on  good  authority  that  during 
the  last  10  j'ears  some  30,000  acres  in  Mendoza  have  been  planted 
with  fruit  trees.  The  Province  already  has  a  few  canning  factories, 
and  efforts  are  being  made  by  the  Government  and  individuals  to 
encourage  the  fruit  industry.  To  this  end  it  is  sought  to  introduce 
the  methods  of  cultivation,  packing,  shipping,  etc.,  which  have 
proven  successful  in  California. 

A  project  was  on  foot  in  March  of  this  year  for  settling  200 
families  from  California  at  Colonia  Alvear,  in  the  southern  part  of 
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the  Province,  where  they  would  find  excellent  irrigated  fruit  lands. 
Colonia  Alvear  is  the  terminal  of  the  Western  liailway,  and  has 
Uie  advantage  of  being  several  hours  nearer  Buenos  Aires  than  is 
Mendoza. 

The  Pacific  Railway  operates  a  daily  fruit  train  from  Mendoza  to 
Buenos  Aires,  with  a  36-hour  schedule. 

The  Stock-Raising  Industry. 

Chile  has  always  dejDended  on  Argentina  for  a  portion  of  its  meat 
supply,  and  Mendoza  is  one  of  the  Provinces  from  which  live  stock 
is  driven  into  Chile.  This  trade  is,  however,  much  less  important 
now  than  formerly.  The  following  figures  show  live  stock  shipped 
or  driven  from  Mendoza  to  Chile  in  1911  and  1914: 


Animals. 

1911 

1914 

Animals. 

1911 

1914 

Oxen. 

7,157 

45,283 

9,69G 

1,318 

221 

2,267 

224 

697 

HorsGj 

520 

1,046 

835 

172 

Steers 

Mares 

478 

Cows 

Shieep 

Mendoza  is  not  to  be  classed  among  the  stock-raising  Provinces  of 
the  Republic.  Figures  for  191-1  show  358,024  head  of  cattle.  859.52G 
sheep,  1G4,9G1  horses,  58,257  hogs,  237,544  goats,  30.612  mules,  and 
4,858  donkeys.  As  stated  above,  the  Province  had,  in  1913,  370,700 
acres  under  alfalfa.  Considerable  quantities  of  baled  hay  are,  how- 
ever, shipped  to  other  Provinces. 

During  the  years  1911  and  1914  the  following  number  of  animals 
were  slaughtered  in  the  Province  of  Mendoza  for  local  consumption : 


Animals. 

1911 

1914 

Animals. 

1911 

1914 

5,191 
37,699 
53,678 

7,372 

7,210 
40,475 
21,820 

5,271 

Sheep     

39.270 
3,902 
2,331 

28,302 

Goats 

6,312 

Hogs 

5, 205 

Calves           

Mining — Industrial  and  Commercial  Establishments. 

With  the  exception  of  wine,  Mendoza's  industries  are  little  de- 
veloped. 

The  Andes  contain  rich  ore  deposits,  but  the  difficulty  of  working 
them  is  too  great  to  permit  of  their  extensive  exploitation.  The 
southern  part  of  tlie  Province  in  particular  has  petroleum  and  silver 
in  the  Los  Buitres  district  and  copper  in  the  Valle  Hermoso.  It  is 
stated  that  the  extension  w^estward  of  the  railway  now  ending  at  San 
Rafael  would  lead  to  considerable  activity  in  this  region.  At  present, 
after  the  failure  of  several  companies,  the  deposits  are  worked  only 
on  a  small  scale,  largely  by  Chileans.  Owing  to  the  lack  of  easy  com- 
munications with  San  Rafael,  the  ore  is  exported  via  Chile. 
•  The  most  recent  figures  published  by  the  provincial  government 
relative  to  the  industrial  and  commercial  establishments  of  the 
Province  refer  to  1913.  There  were  in  that  year  3,706  such  estab- 
lishments with  a  total  capital  of  $22,742,000  against  2,150  with  a 
capital  of  $14,950,000  in  1912.    These  figures  do  not  include  the  wine 
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industiy.     The  following  groups  showed  a  total  capital  of  over  a 
million  paper  pesos  ($424,600)  in  1913: 


Establishments. 

Number 
of  estab- 
lish- 
ments. 

Total 
capital. 

Establishments. 

Number 
of  estab- 
lish- 
ments. 

Total 
capital. 

924 

475 

1 

121 
31 

$4,274,000 
2,970,000 
2,385,000 

1,518,003 
1, 227, 000 

61 
53 
18 
164 
5 

$862,000 
673, 000 

Dry  goods  stores. 

Drug  stores                

Electric  light  and  power  plant. 

Deposits  of  wood,  hides,  etc. 

(Frutos  del  pais)                

Commission  merchants 

Restaurants,  bars,  etc 

Provisions    

574,000 
500,000 

495, 000 

Hardware  stores 

The  industrial  establishments  comprised  in  the  returns  manufac- 
ture, on  a  small  scale,  macaroni,  ice,  soap,  vehicles,  tiles,  liquors  and 
soda  water,  harness,  and  other  goods  consumed  locally, 
little  Direct  Importation. 

As  elsewhere  in  Argentina,  most  manufactured  articles  consumed 
in  Mendoza  are  imported  from  abroad.  Only  a  small  percentage  is, 
however,  purchased  directly  from  foreign  exporters  by  Mendoza 
merchants.  There  are  a  number  of  concerns  of  sufficient  importance 
and  stability  to  carry  on  a  direct  import  trade,  but  as  a  rule  this  is 
not  considered  advantageous.  The  statement  was  made  that  three 
or  four  of  the  largest  houses  purchase  about  20  per  cent  of  their  mer- 
chandise directly  from  foreign  exporters.  After  discussing  the  sub- 
ject of  direct  importation  with  the  leading  dealers,  the  writer  is  in- 
clined to  consider  this  estimate  high. 

Small  firms  buy  entirely  and  large  firms  principally  from  Buenos 
Aires  and  Rosario  importers  and  jobbers.  This  enables  them  to  ob- 
tain goods  on  short  notice  and  in  small  lots  as  they  are  needed,  in- 
sures them  the  credit  terms  usual  in  Argentina,  relieves  them  of  the 
necessity  of  carrjang  large  stocks,  of  entering  into  correspondence 
with  foreign  firms,  and  of  entering  the  goods  themselves.  Especially 
in  the  grocery  and  hardware  trades  the  keen  competition  existing  be- 
tween Buenos  Aires  and  Rosario  keeps  prices  down  and  affords  the 
Mendoza  dealer  an  excellent  buying  market. 

Buenos  Aires  Principal  Distributing  Center. 

As  respects  the  relative  importance  of  Buenos  Aires  and  Rosario 
as  distributing  centers  for  Mendoza,  the  former  is  clearly  in  the  lead. 
The  three  most  important  branches  of  trade  in  Argentina  are  dry 
goods  (tienda),  groceries  (almacen),  and  hardware  (ferreteria — in- 
cluding machiner}^,  building  materials,  etc.).  Dry  goods  are  pur- 
chased almost  exclusively  from  Buenos  Aires  importers.  The  gi'ocery 
trade  is  pretty  evenly  divided  between  the  two  ports,  while  for  hard- 
ware Buenos  Aires  is  preferred  for  light  and  Rosario  for  heavy  mer- 
chandise. In  all  other  lines,  such  as  stationery,  drugs,  glassware, 
boots  and  shoes,  furnishings,  office  supplies,  electrical  supplies,  musi- 
cal instruments,  toys  and  games,  etc.,  Buenos  Aires  procures  most,  or 
practically  all,  of  the  trade. 

Railway  officials  estimate  that  Mendoza  receives  about  80  per  cent 
of  its  supplies  not  produced  locally  via  Buenos  Aires  and  20  per  cent 
via  Rosario. 
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Railways — Passenger  Service. 

The  city  of  Mendoza,  and  with  it  the  northern  part  of  the  Prov- 
ince, and  the  wine  industry,  is  dependent  for  coinmnnication  with 
sources  of  supply  and  markets  on  the  Pacific  Railway  system.  This 
comprises  five  distinct  lines,  which  are,  however,  jointly  operated, 
to  wit:  Pacific  Eailway  proper,  with  lines  from  Buenos  Aires  to  Villa 
Mercedes  and  Iluinca  Renanco,  and  a  branch  to  La  Paz ;  Great  West- 
ern Railway,  from  Villa  Mercedes  and  Huinca  Renanco  west  to  Men- 
doza and  San  Juan ;  Bahia  Blanca  and  Northwestern  Railway,  from 
Bahia  Blanca  to  Huinca  Renanco;  Villa  Maria  to  Rufino  Railway; 
and  the  Argentine  Transandine  Railway.  These  lines  have,  of 
course,  a  number  of  branches. 

Colonia  Alvear,  in  the  southern  part  of  the  Province,  is  connected 
with  Buenos  Aires  by  the  Buenos  Aires  Western  Railway  (not  to 
be  confused  with  the  Great  Western,  which  is  part  of  the  Pacific 
S5^stem).  The  Pacific  system  will  probably  eventually  run  a  line 
from  Bahia  Blanca  to  Colonia  Alvear. 

Mendoza  is  652  miles  by  rail  from  Buenos  Aires,  569  miles  from 
Rosario,  and  657  miles  from  Bahia  Blanca.  Direct  passenger  trains 
run  between  Mendoza  and  Buenos  Aires  every  day  except  Sunday 
and  require  25  hours.  The  fare  is  $26.07  in  first  class,  including 
sleeper,  and  $12.72  in  second.  Once  a  week  there  is  a  so-called  in- 
ternational train  connecting  with  the  Transandine  train  to  and  from 
Chile.  This  train  makes  the  run  between  Mendoza  and  Buenos 
Aires  in  22  hours.  It  also  carries  through  cars  to  and  from  Rosario, 
which  requires  only  21  hours.  This  is  the  only  direct  service  be- 
tween Mendoza  and  Rosario.  On  other  days  it  is  necessary  to  change 
cars  and  wait  several  hours  at  Rufino,  thus  making  a  20-hour  trip. 
The  first-class  fare,  including  sleeper,  between  Rosario  and  Men- 
doza is  $22.10,  and  $10.95  for  the  second  class. 

Freight  Service. 

Passenger  trains  carry  express  goods — so-called  "  encomienclas." 
Fruit  is  carried  from  Mendoza  to  Buenos  Aires  by  special  freight 
trains  in  36  hours.  Ordinary  freight  trains  between  Mendoza  and 
Buenos  Aires  and  Rosario  require  four  to  five  days,  and  freight 
rates  vary  considerably,  according  to  class  of  merchandise.  The 
lailway  also  has  special  tariffs.  The  matter  is  further  complicated 
by  the  fact  that  rates  are  figured  separately  for  the  several  lines 
composing  the  Pacific  system.  Some  idea  of  rates  can  be  obtained 
from  the  following  data  secured  from  raihvay  oificials :  Average  rate 
on  groceries  to  Mendoza,  from  Buenos  Aires,  1.44  cents  per  pound; 
from  Rosario,  1.25  cents;  hardware,  from  Buenos  Aires,  1.35  cents 
per  pound;  from  Rosario,  1.16  cents.  Wine  shipped  from  Mendoza 
to  Buenos  Aires  paj'S  6.4  cents  per  gallon. 

The  railway  gives  a  rebate  of  20  per  cent  on  merchandise  shipped 
to  the  coast  for  exportation. 

Transandine  Railway. 

The  statement  is  often  heard  that  the  Transandine  line,  together 
with  the  Panama  Canal,  should  tend  to  increase  trade  between  the 
United  States  and  Mendoza. 

The  line  has  already  brought  many  American  travelers  to  Men- 
doza and  passenger  traffic  from  the  United  States  will  increase  in 
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the  future.  As  a  freight  route  for  American  goods,  however,  the 
Transandine  Line  does  not  seem  destined,  under  present  conditions, 
to  play  more  than  an  incidental  part.  The  line  is  open  only  during 
the  summer  months,  as  it  is  blocked  by  snow  in  winter  as  well  as  a 
good  part  of  the  spring  and  fall.  Furthermore,  freight  rates  would 
be  very  high,  and  no  regular  schedule  could  be  obtained.  For  Giii- 
lean  products  only  a  special  rate  of  80  shillings  ($19.47)  per  metric 
ton  (2,204,G  pounds)  is  granted  from  Los  Andes  (Chile)  to  Buenos 
Aires.  The  amount  of  traffic  necessar}^  to  secure  a  similar  rate  for 
American  goods  shipped  from  Valparaiso  to  Mendoza  could  probably 
be  worked  up  only  in  case  heavy  goods  now"  shipped  via  Buenos  Aires 
or  Rosario  should  take  this  route.  It  seems  more  probable  that 
the  only  American  goods  to  take  the  Transandine  route  for  the 
present  will  be  fairly  valuable  merchandise  of  little  volume  and 
Aveight,  imported  by  Mendoza  houses  and  required  at  short  notice. 

The  passenger  fare  from  Mendoza  to  Valparaiso  is  $42.97  for 
first  and  $28.58  for  second  class  tickets. 

The  Chilean  Transandine  Line  from  Los  Andes  to  the  frontier 
has  an  interest  guaranty  from  the  Chilean  Government,  but  the 
Argentine  Line  has  no  such  guaranty. 

American  Goods  Sold  at  Mendoza. 

The  demand  for  American  agricultural  machinery  is,  of  course, 
not  very  large  in  Mendoza.  Wine  manufacturers  secure  their  staves 
from  the  United  States.  American  vertical  boilers  are  used  for  steam- 
ing out  staves ;  gasoline  engines  of  from  2  to  5  horsepow^er  from 
the  United  States  have  proved  popular  in  wine  cellars;  and  con- 
siderable quantities  of  American  wire  (No.  12,  galvanized)  are  used 
in  the  vineyards. 

In  addition,  Mendoza  consumes  the  usual  American  staples  such 
as  pine  lumber,  kerosene,  and  gasoline,  typewriters,  sewing  machines, 
automobiles,  cash  registers,  etc.  The  interest  in  American  products 
has,  of  course,  increased  as  a  result  of  the  difficulty  of  obtaining 
goods  from  Europe.  Inasmuch  as  Mendoza  secures  over  80  per  cent 
of  its  foreign-made  goods  from  Buenos  Aires  and  Eosario,  the  situ- 
ation in  this  respect  is  subordinate  to  market  conditions  and  de- 
mand for  American  goods  in  these  large  distributing  centers. 

Banks  and  Financial  Conditions. 

Mendoza  has  three  local  banks :  Bank  of  the  Province  of  Mendoza, 
Industrial  Bank,  and  Popular  Bank.  Of  these,  the  most  important, 
the  Bank  of  the  Province  (Banco  cle  la  Provincia  cle  Mendoza),  has  a 
capital  of  approximately  $5,900,000. 

The  following  banks  maintain  branches  at  Mendoza :  Bank  of  the 
Nation,  National  Mortgage  Bank,  Anglo-South  American,  Spanish 
of  the  Eiver  Plate,  London  and  Kiver  Plate,  French  of  the  River 
Plate,  and  German  Transatlantic. 

Financial  Condition  of  the  Province. 

The  balance  published  on  March  31,  1915,  for  the  fiscal  year  closing 
that  day  shows  that  the  receipts  of  the  provincial  government  for 
the  period  amounted  to  $3,066,000,  of  which  $1,733,000  was  derived 
from  taxes  on  wine,  $353,000  from  the  sale  of  stamped  paper,  and 
$308,000   from   direct   contributions.     The   remainder   was   derived 
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chiefly    from   taxes   on   commercial   and    industrial   establishments. 
Expenditures  during  the  same  period  amounted  to  $3,353,000. 

According  to  an  elaborate  statement  the  total  liabilities  of  the 
Province  on  March  31,  1915,  were  approximately  $15,455,000,  the 
largest  single  item  being  an  exterior  loan  of  about  $5,500,000  in  1909, 
on  Avhich  the  bank  of  the  Province  paid  interest  amounting  to 
$350,000  in  1914.  To  meet  its  liabilities  the  Province  had  assets 
valued  at  $28,317,000.  ^ 

In  view  of  the  difficult  situation  of  the  Pl'ovince  the  provincial 
government  was  authorized  in  November,  1914,  to  issue  treasury  notes 
(letras  de  tesoreria).  These  notes,  with  a  face  value  of  1,  5,  10,  and 
50  paper  pesos  (42.4G  cents,  $2.12,  $4.25,  and  $21.23),  circulate  within 
the  Province,  together  with  national  currency.  Up  to  March  31, 1915, 
Wer  $1,500,000  worth  of  such  notes  had  been  placed  in  circulation. 
They  are  accepted  at  their  face  value  for  small  accounts.  The  na- 
tional authorities,  including  the  bank  of  the  nation,  do  not  recognize 
them.  Private  banks  keep  two  accounts  for  customers  who  use 
treasury  notes,  one  in  notes  and  the  other  in  national  currency.  The 
writer  was  informed  that  in  certain  instances  a  depreciation  of  2  per 
cent  had  been  acknowledged  for  large  amounts.  In  general,  how- 
ever, the  notes  circulate  at  their  face  value,  and  local  business  men 
claim  that  in  view  of  the  scarcity  of  national  currency  in  the  Province 
they  fill  a  real  need. 
The  City  of  Mendoza. 

The  city  of  Mendoza,  capital  of  the  Province,  has  an  estimated 
population  of  about  75,000  inhabitants,  although  recent  figures  show 
only  59,117  inhabitants  for  the  district  comprising  the  city.  With 
its  broad,  well-paved  streets,  its  abundant  vegetation,  and  attractive 
houses,  Mendoza  is  one  of  the  most  pleasing  cities  in  Argentina.  The 
l)arren  wastes,  separating  the  city  from  the  Andes  bring  out  forcibly 
the  changes  that  have  been  accomplished  r.nd  still  can  be  accom- 
plished in  Meudoza  by  irrigation. 

The  city  has  a  good  water  system.  It  is  supplied  with  electric 
light  and  power  by  the  Compahia  de  Luz  y  Fuerza,  a  German  con- 
cern controlled  by  the  Compaiiia  Alemana  Transatlantica  de  Elec- 
tricidad,  Berlin.  The  company  has  two  hydroelectric  plants  near 
Mendoza,  with  a  capacity  of  2,389  and  1,350  kilowatts,  respectively. 
The  larger  plant  generates,  hov\'ever,  chiefly  by  steam  and  internal- 
combustion  engines.  The  company  has  commenced  work  on  a  large 
hydroelectric  plant  at  Cacheuta,  Mendoza,  to  have  an  eventual  capac- 
ity of  10,000  horsepower.  The  same  concern  operates  some  10.5  miles 
of  street-railway  lines  in  Mendoza  and  transported  an  average  of 
436,429  passengers  a  month  in  1914,  against  483,375  in  1913. 

MeiiCiuzri  Was  destroyed  by  an  earthquake  in  1861,  and  light  shocks 
are  frequently  felt.  For  this  reason  its  houses  are  almost  without 
exeeptiaiixiLQnl^jonestory, 
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